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OUR FREE ADVICE SERVICE. 

The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscriptions as often as they desire. 





WHERE THE TRUTH IS FOUND. 
<s—-A truthful financial newspaper is indispensable 
to investors. 

That The Financial World has proven itself 
throughout the five years it has been published. It has 
not been a trap. It has worn nocollar. It has boomed 
no stocks or bonds for the price of advertising. 

But it has simply tried its level best to be a.sincere, 
frank, and honest counsellor for investors. What it 
has lost in advertising patronage for its refusal to act 
as a’trap, it has more than made up in adding to it 
loyal, appreciative readers, until to-day it has the 
largest circulation of any financial weekly. 

Such a paper you need. Such a paper you want, for 
no one who possesses any invested capital or idle 
money he wants to invest can really be without it. 

Read about the valuable, almost indispensable, pre- 
miums offered to subscribers in the advertising col- 
umns of each issue. They contain excellent financial 
information. 





STRINGENT BANK SUPERVISION. 
How Looting Can Be Prevented. 


Does any one believe that we would have come to 
the banking crisis of last October, ending in the col- 
lapse of a dozen banks, had we had a law providing 
for the presence in each bank of an ex-officio director, 
appointed by the Comptroller of the Currency for each 
national bank, and by the State Banking Superinten- 
dent for each State bank, and these ex-officio direct- 
ors had been authorized to guard against violations of 
the banking laws and the making of loans on doubt- 
ful and unmarketable securities? Under present con- 
ditions official examiners can find out things only 
after they have been done and the mischief 'is beyond 
mending. They cannot prevent the misuse of funds 
of a bank for wild-cat promotions or reckless specu- 


Heinzes and the Morses have wrecked their banks and 
their own fortunes. An ounce of prevention is better 
than a pound of cure. Bank wrecking can only be 
prevented by ever-present ex-officio directors em- 
powered by law to pass on loans and investments. 
No new burdens on the United States Treasury or 
the State would be involved by the creatibn of ex- 
officio directors, as the law could provide’ their re- 
muneration out of the funds of each bank. A guar- 
antee of deposits or insurance of deposits may prompt 
lax methods and devolve the consequences of them 
on the shareholders of conservatively managed banks, 
but the establishment of a permanent and ever-vigilant 
banking supervision will make banks safe and stop 
practices that sooner or later must create panics which 
affect the entire country. . 





WALL STREET’S BAD REPUTATION. 
Who Is Responsible for It? 

Just now the papers all over the country delight in 
heaping abuse on Wall Street, and their denuncia- 
tions are wildly applauded by the masses. Fuel has 
been added to this fire of bitter criticism by the se- 
vere arraignment of President Roosevelt and the 
more inflammatory remarks of Wm. J. Bryan. The 
agitator, the demagogue and the panderer to public 
plaudits distorts the views of the leading representa- 
tives of our two greatest parties, who, in their criti- 
cism, held up to scorn the evildoers of Wall Street 
and not Wall Street itself, as an indictment of the 
leading financial centre, with the natural result that 
Wall Street’s real functions and its seamy side has 
been befogged into one thing. 

Little do those who now generally denounce Wall 
Street with such anathemas as “Smash the American 
Monte Carlo!” “Raid the gamblers!” “Exterminate 
this incarnation of human wickedness!” appreciate 
that, if they succeeded in bringing about such a result, 
they would also bring on a complete paralysis of 
business. 

The real Wall Street does not deserve the bad repu- 
tation its critics try to give it. In their general de- 
nunciations they overlook that Wall Street, as a se- 
curity market, exerts important and very necessary 
functions, and in its rdle as @. money market is as 
important to the economical life and development of 
the country as is the Constitution to the proper gov- 


lations of the kind by which the Thomases, theernment of it. 
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Wall Street is far from a gambling house or a den 
of thieves, as it appears to the masses. While it can- 
not be gainsaid that the nefarious tactics and bare- 
faced swindling transactions of unscrupulous specu- 
lators have undermined the Stock Exchange’s repu- 
tation, yet they themselves are far from responsible 
for the fall from grace in the eyes of the public of 
the greatest financial center of the nation, for no one 
knows better than our calm, thinking bankers and 
merchants that no other security market in the world 
has such stringent rules and enforces them so rigidly 
as does the New York Stock Exchange. 

Here and there dishonesty among the members may 
crop out, but in no greater measure than what is 
found in the banking world, in the dry goods trade, 
or in any other line of legitimate business. What 
abuses have been practised will be corrected sooner 
than may be thought at present, for the New York 
Exchange will do as it has done after every panic— 
undertake a thorough house-cleaning of the vicious 
practices which developed in an era of prosperity. 

There are no greater foes of dishonest practices or 
swindling operations than the banks and bankers who 
make up the financial community of Wall Street. 
The past has proven that they have always advocated 
honest methods and honest money. They have done 
so in the days of the greenback movement, in the 
seventies of the last century, and again in the days 
of the silver craze. In fact, Wall Street has stood 
like a dyke between conservatism and those populistic 
theories that threatened to throw the country’s busi- 
ness into a condition of chaoé. 

Only a few months ago Wall Street, the real Wall 
Street, showed its love of country when men of mil- 
lions staked big fortunes to stem the tide of panic, 
and then it went at the business of exterminating 
wildcat banking with a vigor and relentlessness that 
soon wiped out this practice and those responsible 
for it. 

So can it be left also to the New York Stock Ex- 
change and to the banks and bankers to effect healthy 
changes for the better where revelations of the last 
few months have exposed shortcomings and pointed 
out the necessity for reforms. The inauguration of 
these salutary measures is only a question of a short 
time. Just as the banking world has been expurgated 
of swindlers, schemers and adventurers, so will the 
Stock Exchange list be expurgated from stocks that 
never should have been listed. 

But these necessary reforms in the financial district 
of the nation will have to come from within and not 
from without. 

However, for Wall Street to earn for itself a better 
reputation among the masses, it will be necessary 
for the New York Stock Exchange and the bankers 
to join hands in wielding a good stiff broom to clean 
out the financial district of the many swindlers who 
infest it. Their operations have done much more 
than is generally appreciated to bring Wall Street 
into disrepute. These swindlers have robbed the pub- 
lic year after year out of millions. 

Therefore it is but natural for people all over the 
country, who have been so mercilessly mulcted of 
their savings by mining fakirs and get-rich-quick 
promoters who have made Wall Street their head- 


quarters, to consider them a part of the financial 
community and to regard their crimes as acts of 
Wall Street. 

There was a time when the Chicago Board of 
Trade was considered all over the West as just as 
bad and as dangerous to the public welfare as Wall 
Street is now. This was at a time when Chicago was 
full of bucket shops, which by clever open and blind 
advertising in the newspapers fleeced credulous peo- 
ple by telling them that they had discovered systems 
how to make fortunes in the grain pit without danger 
of loss. They advertised sure things. When these 
swindlers had become almost unbearable the Chicago 
Board of Trade appointed a committee to suppress 
the bucket shops and all sure-thing bankers and 
brokers, enlisted the co-operation of the police, the 
postal inspectors and the courts, and within a few 
weeks Chicago was rid of all these thieves. 

The example set by the Chicago Board of Trade 
ought to be followed by the New York Stock Ex- 
change, the banks and bankers of Wall Street. They 
ought to appoint a vigilance committee to rid, without 
any undue delay, the financial district of the fakirs 
who operate their get-rich-quick schemes, sell worth- 
less stocks, pay fraudulent dividends of 20% and 
more, and who, without conscience or scruple, rob 
every one whom they get in their clutches. 

The excrescence of Wall Street is these confidence 
men, who have worked their games unmolested for 
years under the very eaves of respectable banking 
houses. They have ruined hundreds where specula- 
tion has ruined one. They have done more to bring 
disrepute to Wall Street than all other evils combined. 

As long as these thieves are allowed to operate 
their confidence games under the disguise of invest- 
ment bankers, brokers, mine owners or mining pro- 
moters, they will always blight Wall Street’s repu- 
tation among the masses. 





NATIONAL BISCUIT HIGH FINANCE. 
The Latest Increase in the Dividend. 


The National Biscuit Company’s annual statement for 
the fiscal year 1907 shows that there were earned $8.08 
on each of its 292,360 common shares, against $7.58 in 
the previous year and $7.13 in the year 1905. The state- 
ment shows: 


gs Se $4,101,414 $3,954,507 $3,822,338 
Preferred dividends.. 1,736,315 1,736,315 1,736,315 





Balance ........... $2,365,099 $2,218,192 $2,086,023 
Common dividend ... 1,754,160 1,461,800 1,169,440 





Surplus for year.. $610,939 $756,392 $916,583 


On the plant, valued at over $53,000,000, only $300,- 
000 was written off for depreciation. 

This is queer finance. Only 50 cents more per share 
was earned in 1907, but an additional dividend of $1 is 
paid, and at a time when the business outlook is not en- 
couraging. It does not require a high degree of intelli- 
gence to see that this extra dividend is paid for market 
purposes, to sell the common stock, a large amount of 
which is held by a pool. This policy is in line with the 
former efforts to market the common stock, very little of 
which is yet in the hands of the public. The market ex- 
pressed its opinion on this kind of finance by breaking 
the price of the stock. 
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ONE YEAR OF HARAHAN, 

The Growth of the Illinois Central—Fish’s and Hara- 
han’s Administrations Compared—The “Great 
Things” Mr. Fish Has Done for the Missouri Pacific. 

Mr. Stuyvesant Fish recently issued a formidable array 
of figures comparing the growth of the Illinois Central 
during the last eight years of his presidency with that 
of the Chicago & Alton during the eight years Mr. Harri- 
man was one of its directors. The comparison exhibited 
a very favorable showing for the Illinois Central, but 
Mr. Fish failed to state that during those eight years of 
growth of the Illinois Central Mr. Harriman was also a 
director of the Illinois Central. The comparison, how- 
ever, with the Alton is of no value, as Mr. Harriman 
did not take an active interest in the management of the 
Alton. He was only one of the directors, just as he was 
during that time a director of the Illinois Central, of 
the Erie and other railroads. The only railroads in 
which he took an active administrative interest and with 
which a comparison of the railroad man Fish and the 
railroad man Harriman would be fair, were the Union 
Pacific-Southern Pacific system, and it is not necessary 
to point out his phenomenal achievement in this regard, 
as the growth of this railroad system stands out as the 
greatest success in American railroads. It would not be 
to the liking of Mr. Fish, for in the last eight years of 
Mr. Fish’s Illinois Central presidency the business of the 
two Harriman lines have grown six times more than 
that of the Illinois Central. 

It is a well known fact that all railroads have grown 
in the last ten years, but the extent of their growth shows 
to what degree it was attributable to the ability of their 
presidents. From this point the Illinois Central under 
Mr. Fish’s presidency makes the poorest showing of all 
great Western and Southern systems. In the last three 
years, the best years in American railroad history, the 
development of the following six great railroad systems, 
three of which are Southern and three Western systems, 
as shown by the increases in their gross earnings, is as 
follows: 

1905. 1906. 1907. 

Illinois Central. ..$49,508,650 $51,636,405 $56,610,633 

Louis. & Nash.... 38,517,071 43,008,996 48,263,945 


So. Railway ..... 48,145,108 653,641,439 56,657,994 
St. Paul ........ 49,884,114 55,423,053 60,548,554 
Chi. & N. W. .... 55,745,275 63,481,578 68,878,931 
Burlington ...... 65,973,045 74,146,670 82,473,251 


We have for comparison’s sake purposely selected 
Southern and Western railroads, as the Illinois Central 
is partly a Southern and partly a Western railroad, ex- 
tending as it does from Chicago to New Orleans and 
from Chicago to Sioux City and Omaha. The above state- 
ment shows that in the time of the greatest growth of 
American railroads, in the fiscal years 1904-05 and 
1905-06, the Illinois Central shows the poorest growth, 
one of only $2,000,000, while in the same time the gross 
earnings of the Louisville & Nashville increased about 
$4,500,000, those of the Southern Railway about $5,- 
500,000, those of the St. Paul about $5,500,000, those 
of the Northwestern about $7,700,000, and those of the 
Burlington over $8,200,000. 

The actual great growth of the Illinois Central, and, in 
fact, the greatest in its history, was in the fiscal years 
1906-1907, the first year under the presidency of Mr. 
Harahan. In that year the increase in gross of the 
Illinois Central amounted to about $5,000,000, and 
equaled that of the Louisville & Nashville, of the St. 
Paul and Chicago & Northwestern, was greater than that 
of the Southern Railway, and was only surpassed by that 
of the Burlington. 

This splendid showing of the Illinois Central demon- 
strates the value of personal attention of a president on 
the spot to watch details, to direct operations and to 
execute a well-defined policy, as no railroad can be suc- 
cessfully managed by “absent treatment,” such as Mr. 
Fish applied to the Illinois Central when he managed it 
from New York, a distance of one thousand miles. The 
kind of administration the Illinois Central now enjoys 
under President Harahan stands out clearer and more 
impressively just now in time of stress, when all rail- 


roads are suffering under the effects of a serious business 
depression and consequently show great losses. of. busi- 
ness. In the last six months of 1907, the Illinois Central 
suffered -comparatively less than any other Southern 
railroad. Its gross and net earnings last December and 
in the last six months of 1907 were as follows: 


December— 1907. 1906. Increase. 
GOMRRew ww i aii wekiss $4,640,579 $4,976,390 *$335,811 
NG@his fades seswce das 1,335,728 1,644,400 *308,672 
From July 1— 
COR 6.6 etwicid Ob Os 29,440,841 27,969,998 1,470,843 
NOE ihis dv care wead x 7,144,607 8,030,387 *885,780 
* Decrease. 


For the same six months the Louisville & Nashville 
makes the following showing: 


From July 1 to Dec. 31. 1907. 1906. Increase. 

QIU laid wareleiate clés $24,561,225 $23,745,348 $815,877 

NG@Qe doen iias Gold 6,054,270 7,797,728 *1,743,458 
* Decrease. 


Above figures show that the decrease in the net of the 
L. & N. was about twice as large as that of the Illinois 
Central, and also what close attention Mr. Harahan must 
have given all the time, when he was constantly harrassed 
by Mr. Fish’s personal attacks of a vituperous character, 
to the interests of the Illinois Central. If there is. any- 
thing that can speak forcibly of the value of Mr. Hara- 
han’s services it is just what he did the last few months 
to overcome adverse conditions. Those shareholders who 
will not allow themselves to be influenced by misleading 
statements or prejudices which Mr. Fish is trying to work 
up, the statement of the business of the Illinois Central 
under President Harahan must be impressed with the 
desirability not to make any changes. 

The bugaboo with which Mr. Fish is trying to scare 
shareholders is Mr. Harriman, the same Mr. Harriman | 
who befriended him at a time when Mr. Fish had to 
restore $1,500,000 money borrowed from the Illinois 
Central’s treasury on doubtful collateral and got that 
amount advanced by Mr. Harriman when he could not get 
it anywhere else. 

At that time Mr. Fish had no objection to Mr. Harri- 
man’s being a director of the Illinois Central, or to the 
voting of the 80,000 shares of the Illinois Central by the 
Railroad Securities Co. In fact, he himself voted those 
80,000 shares, which he is now trying to enjoin because 
he cannot vote them any longer. The public in general, 
and the shareholders of the Illinois Central in particular, 
would view this situation differently if Mr. Fish could 
point to a single act of Mr. Harriman in connection with 
the Illinois Central as detrimental to its welfare. He has 
failed to bring out any charge of this kind, while Harri- 
man’s charges against Fish of misusing the funds of the 
Illinois Central for personal ends remain unanswered, be- 
cause they are matters of record that cannot be answered. 

That the Union Pacific invested in 200,000 shares of 
the Illinois Central was probably due to the conviction of 
Mr. Harriman that the Illinois Central could be enor- 
mously developed, but not with Mr. Fish at the head. 
For this reason he advocated his removal. And the re- 
sult? The greatest growth in the history of thé Illinois 
Central took place immediately after the removal of 
Mr. Fish. ° 

When Mr. Fish left the Illinois Central he became 
chairman of the executive board of the Missouri Pacific. 
Great things were expected of him by the shareholders 
of the railroad. The press heralded his advent to the 
councils of the Missouri Pacific as the dawn of a new 
era for it. What have been his achievements in his new 
position? Has the Missouri Pacific grown in business, 
or has its credit advanced? Can he show results sufficient 
to make the Illinois Central envious that the Missouri 
Pacific has secured a great railroad genius? The drop 
in the price of the stock from 106 to 36%, the passing of 
the cash dividend and the continuous fearfully bad show- 
ing in its earnings, tell of the efficiency of Mr. Fish.’ A 
more pointed comparison would, as Mr. Fish has taken 
to comparison, be that of the condition of the Illinois 
Central in the first year of Mr. Harahan’s management 
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with the first year of Mr. Fish’s connection with the 
Missouri Pacific. It would then show what little there is 
in Mr. Fish’s claim of being an able and successful rail- 
road man, and that the Illinois Central can only prosper 
by his absent treatment. 

If the shareholders of the Illinois Central want to 
deprive it of its traffic arrangement with the Union Pa- 
cific and Southern Pacific, from which it receives more 
business than it turns over to them, an arrangement of 
more value and profitable character than one enjoyed 
by any railroad in the country, as. it means a participa- 
tion in the enormous eastbound business of the Union 
Pacific and Southern Pacific, which two railroads handle 
a yearly gross business of over $220,000,000, if they wish 
to see their railroad reduced to the condition of the 
Missouri Pacific, whose stock price indicates distress 
then let them rally around Mr. Fish. 

Shareholders who don’t allow their judgment to be 
clouded by prejudices, and for whom the entire matter is 
simply a question of dollars and cents, know what to do 
and how to vote. 

The fight for the control of the Illinois Central is 
practically over, as the present management will have, 
no matter what the decision of the Court may be in 
the injunction case brought by Mr. Fish against the vot- 
ing of the 280,000 shares held by the Union Pacific and 
Railroad Securities Co., an overwhelming majority. Lord 
Rothschild, who had given proxies for a large number 
of shares to Stuyvesant Fish, has cancelled them and 
prefers to remain neutral. The annual meeting on March 
2 will end with the elimination of Stuyvesant Fish from 
the management of the affairs of the Illinois Central. 





STOCK MANUFACTURING STARTS UP. 
F. A. Heinze the First in the Field. 

Of all industries which have suffered of late, that of 
printing new stocks has started up earlier than expected. 
F. A. Heinze leads in this line. He has recently increased 
the stock of the Stewart Mine by $250,000, and now that 
of his Ohio Copper Co. by $500,000. The risk to print 
new stock is small, and the time may come, so Mr. Heinze 
evidently thinks, when the public will again become 
anxious for more mining stock. When the public begins 
to buy it will, so Heinze believes, overlook the fact that 
the Ohio Copper Co. is already loaded up with a $2,000,- 
000 mortgage, which is probably more than the property 
is worth. It can, however, hardly be assumed that the 
public will believe in Heinze’s sanguine statement. It 
once believed in the great value of the common and pre- 
ferred stocks of his United Copper Co. and bought them 
around 75. It cannot now get rid of the common stock 
at 5 and of the preferred stock at 20. 





THE GATESES OUT OF THE GAME. 

Charles G. Gates, son of John W. Gates, has sold his 
Stock Exchange membership and quit Wall street. He 
says that there is nothing at present in the Wall street 
game. It must make Wall Street mad to see the Gates 
family getting away and taking their hides with them. 





STATISTICS OF WASH-SALES. 

The Comptroller of New York claims that the State 
was cheated out of a large amount of taxes due on stock 
sales last year. There is a tax of 2 cents a share sold. 
Reports show that between Jan. 1 and Oct. 1, 1907, 
the New York Stock Exchange and the Consolidated 
Stock Exchange sold 191,069,223 shares of stock, of 
which 38,952,065 shares consisted of Reading and Penn- 
sylvania stock of the par value of $50, and the par value 
of all the rest of the stock was $100. The State was en- 
titled to receive on the sales under this law the sum of 
$3,431,864.81. The receipts for the same period from 
the entire State, including corporations, curb brokers 
and bucket shops, only amounted to $3,289,131.84, which 
is $142,731.95 less than the total tax of the sales made by 
the two exchanges. 

Above $142,731.95, which the State of New York 
claims has not been paid on stock transactions, probably 
represents wsh-sales. 


THE AWAKENING OF INVESTORS. 
American Steel Foundries Shareholders Seek the Pro- 
tection of the Courts. 

Preferred shareholders of the American Steel Foun- 
dries Co. who have given the reorganization plan as con- 
cocted by the clique in charge of the management, and 
which has enriched itself enormously at the expense of 
them, a little thought, have come to the same conclu- 
sion to which the Financial World arrived a few weeks 
ago, when the reorganization plan was announced, that 
it spelled spoliation for them. 

The plan consists of calling in the $17,240,000 pre- 
ferred stock, which is entitled to 23% back dividends, 
and of the common stock of $18,110,000, a reduction of 
the entire capitalization by one-half and the issuance of 
only one kind of stock, upon the condition that the pre- 
ferred shareholders give up their rights, under which 
they are entitled in case of liquidation to be paid in full, 
both the par amount of their shares and any unpaid div- 
idends accrued before any amount shall be paid to the 
holders of the common stock. The proposed reorganiza- 
tion plan will, if carried out, result in the confiscation 
of the property in favor of the common stockholders. 

A special meeting has been called for the ratification 
of this plan of confiscation, but the preferred share- 
holders take the view that no majority can vote their 
charter rights away or deprive them of their property. 
The preferred shareholders, who don’t want to give up 
their rights in consideration of a cash dividend of $3 
and a $20 debenture bond at 4 per cent., all of which 
will have to come out of their, property, are seeking 
the protection of the courts and have secured an in- 
junction, which will come up for a hearing soon. 

In the meantime the special meeting of the share- 
holders has been postponed until March 14. We don’t 
see how the court can deny protection to the preferred 
shareholders, as the matter is not of a kind subject to 
a majority vote. 





JUDGE GARY ON BUSINESS HONESTY. 

Judge Gary, the chairman of the Board of Directors of 
the Steel Trust, in a recent speech, declared: “I know 
that the reiteration of the oft-stated principles of the 
President of the United States has increased my feeling 
of responsibility toward the stockholders I represent, 
toward our competitors, toward business men and toward 
the public, and that our relations have been improved.” 

Let us hope that the poor deluded shareholders of the 
Allis-Chalmers Co., one of whose directors Judge Gary 
is, will receive the benefit of the Judge’s feeling of ii- 
creased responsibility towards the stockholders. 





SPENCER LEASING CO. A BAREFACED FAKE. 

Get-rich-quick promoters have organized companies 
around almost anything tempting enough for people who 
don’t think to bite at. But the craziest and most impu- 
dent proposition of all is that of the Spencer Leasing Co., 
35 Wall St., New York. It is capitalized for $600,000. 
The business that it says it does is renting furnished 
apartments in New York City. On Feb. 15, 1908, it pays 
a dividend of 3%, which is the third dividend declared so 
far, or at the rate of 36% per annum. These dividends 
are promised monthly. All of them are fake dividends, 
for, according to the company’s own statement, it has 
only 5 apartments which, if they rent at $60 a month, 
which is to be very much doubted, the company’s gross 
receipts would be $600 a month. The concern is spend- 
ing that and more a month to rope in victims. 

A more bare-faced fake has not come out of Wall Street 
for years. Those who put their money into this propo- 
sition will find at an early day that their only assets are 
the bedbugs that are left behind in the furnished apart- 
ments. 





—Not only when thieves fall out, learn honest men the 
truth, but also when bankers fall out. It is said that one 
of the Thomases will soon reveal the inside history of C. 
W. Morse’s wildcat banking, which will probably land 
him in jail. 
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The Market Compase. 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroads 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Feb. 14, 
the time of going to press. 


PESSIMISM PREDOMINATING. 

That pessimism has again taken hold of the security 
market is not surprising. The industrial and trade 
recovery which has been expected has not taken place 
in any material degree. Some large factories have re- 
opened or increased their help, but others have closed 
down. Politics has become a nightmare for Wall Street. 
With constant attacks on it by the President and the 
probable presidential candidate of the Democrats it can- 
not be expected that people will flock into the market 
and load themselves up with securities, no matter how 
low and how attractive they may appear, or that the 
professional element will become enthusiastic. 

INVESTORS INDIFFERENT. 

That under such cond?ttions as prevail everywhere, 
and with great probabilities of reduction in the dividends 
of railroad stocks, on account of constantly decreasing 
earnings, the public’s interest in stocks has ceased, must 
be expected. As the approaching presidential election 
promises to be one of the fiercest of political struggles, 
the main force of which will be centered on corporations, 
people prefer to go slow. 

TRADERS WORK FOR LOW PRICES. 

The speculative element which is in charge of the 
market has found that there is no money in working 
for an advance in prices, as it cannot secure a following, 
and as it has to make a living and expenses, it finds it 
more profitable to work for a further reaction and avail 
itself of every opportunity to depress stocks. 

TOO MUCH PESSIMISM UNJUSTIFIED. 

It will be of no avail to indulge in too much pessimism. 
The reaction has lasted long enough and prices of good 
stocks have dropped to unwarrantable levels. It will 
do well not to lose sight of the fact that this is a pro- 
gressive country and that the periods of prosperity have 
always lasted longer than those of depression; that 
business will not cease, and that nearly 90,000,000 people 
have their wants and the means to satisfy them. The 
country at present is better than ever before able to 
withstand the results of depression, the effects of over- 
extension of credit and the influence of radical policies. It 
is true that idle cars don’t earn dividends, but these 
cars will not remain idle long. Business will slowly 
start up. This year’s crops are promising and may again 
turn out to be the greatest uplifting power. 

BROKERS ARE VERY CONSERVATIVE. 

Few stock exchange houses advise buying stocks at 
present, but to our knowledge none of them advise 
holders to sell at the low levels, as most of the liquida- 
tion that has become necessary on account of specula- 
tive abuses is over. There may come more stocks from 
impatient and weak-kneed holders, but the amounts 
to be liquidated cannot be large nor have a very de- 
cided further depressing effect. 

WHEN IMPROVEMENT IS EXPECTED. 

In conservative circles no improvement is expected 
before April. By that time more will be known of the 
forthcoming crops and more goods which have accumu- 
lated will be used up and the shelves of the stores 
cleaned bare so that urgent demands for new supplies 
must set in. Active speculators may also then, with the 
approach of the political conventions, feel like taking 
the risk that they will work out satisfactorily. The 
cool-headed element will dominate in these conventions, 
and by its acts contribute in quieting apprehension. The 
platform of the Republican party may be more to the 
liking of Wall Street, or at least less to its dislike, than 
the President’s messages. If it is true that gloom has 


become deep-seated and general, and that in conse- 
quence of this nobody wants securities, no matter how 
low and how under their value they are, or how much 
they have already discounted the worst possibilities, 
the old saying may also again become true, that the time 
to buy stocks is when nobody wants them. 


DIVIDEND REDUCTIONS, 

That dividend reductions will come and be numerous 
is not doubted, but such events are always forecasted by 
good drops in stock prices, and nobody can claim that 
these drops have not been so great as to discount the 
worst. The great railroad systems will not cease divi- 
dend payments. They may reduce dividends to the 
level of two years ago, but then, the prices of railroad 
stocks are now lower than they were a few years ago, 
when the lower dividends which are feared now were 
paid. ‘ 
NO GREAT ADVANCE EXPECTED. 

The short interest is already becoming so large that 
by itself it ought to lead to some early recovery in 
prices. Then there is constant absorption of stock 
going on by people who are looking beyond the presi- 
dential election and shape their investments ahead of 
time and are finding present prices attractive enough. 
They prefer to see prices even a little lower to losing the 
opportunity of buying at what appears to them low 
enough prices. This class of people look at the present 
conditions as simply an aftermath of the panic and be- 
lieve that it has spent almost all its force. 


A MORE HOPEFUL FEELING. ; 

Reports from every part of the country show that the 
demand for merchandise iS growing. It is evident that 
thousands of merchants all over the country; let their 
stocks run down and have now to buy a great deal more 
than was generally expected. This will start up many 
factories, create a great deal of freight and put many 
idle cars to work. The market is entitled to a fair 
recovery and may experience it during the next few 
weeks, 

THE SITUATION ON FRIDAY. 

The general rally that the market experienced to- 
day goes to demonstrate that it will take very little 
good news to bring about a better feeling. Pessimism 
had been carried tco far, so far, in fact, that the sound 
underlying conditions that eventually must assert them- 
selves, and become as important a factor in swinging 
prices upward as has the depressed feeling of the past 
two weeks been in undermining prices and confidence, 
were entirely passed by. 





Tbe Railroads. 


ATCHISON. 

The heaviness in Atchison common is explainable by 
the great drop in earnings. It has been figured out that 
the railroad has for the first half of its present fiscal year 
earned only 5 per cent. on the common stock. This 
would mean 10 per cent. for the entire year, if there 
should be no more decreases. The probability is that 
there will be. It is therefore believed that the common 
stock will have to go back on a 4 per cent. basis. In that 
case the stock would not be worth more than 60, and at 
that price become again attractive, for the present busi- 
ness conditions are abnormal and cannot last long, hardly 
beyond the presidential election. 

CANADIAN PACIFIC. 

Canadian Pacific declared the usual semi-annual divi- 
dend of 2 per cent. on all its preferred stock and the 
regular semi-annual dividend of 3 per cent. on its com- 
mon stock, payable April 1. The company also decided 
to pay at the same time an extra dividend of one-half of 
1 per cent. on the common stock out of interest on the 
proceeds of land sales against 1 per cent. last year, one- 
half of 1 per cent. having been paid April 1 and one-half 
of 1 per cent. on Sept. 30. The company reported its sur- 
plus from half of the year at $6,269,000. The stock has 
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recently been heavily sold on European exchanges by big 
people in need of funds. 
CHICAGO & NORTHWESTERN. 
The following yearly earnings statement explains the 
severe drop in the price of this high grade stock: 
1907. 1906. 
$69,338,593 $66,437,599 
49,174,819 45,059,885 


Gross earnings 
Expenses and taxes 





Net earnings $20,163,774 $21,377,714 
Charges: 
Interest (less credits) ....... 


Sinking funds 


5,445,901 5,902,076 


225,000 





$5,671,401 
14,492,373 
8,764,111 


$3,127,076 
15,250,638 
7,053,346 


Balance for stock 
Dividends 





Surplus $5,728,262 $8,197,292 





New equipment, etc. ........ 6,000,000 





$5,728,262 $2,197,292 

The net earnings of 1997 were equivalent to 11.88 per 
cent. on both the common and preferred stocks, although 
no money was used out of earnings for new equipment, 
as in 1906, against 15.17 per cent. in 1906, 14.73 per 
cent. in 1905, and 13.29 per cent. in 1904. The North- 
western suffers just as other roads do from the effects 
of business recession. Should the stock drop further, 
to about 120, it will be a good purchase, as the road has 
enormous recuperative power and the stock is firmly held 
by investors. 

BALTIMORE & OHIO. 

Although action on the next dividend is not due for a 
few months, yet the constant drop in earnings is con- 
sidered as an indication that a reduction in the 6 per 
cent. will become unavoidable. In the last six months of 
1907 the earnings of the company were equivalent to 
3.52 per cent. on the common stock, which certainly is no 
encouragement to expect a 6 per cent. dividend. 

COLORADO & SOUTHERN. 

The earnings of this railroad continue to grow. They 
increased in January by $37,878, and since July ist 
$1,155,625, as compared with the earnings in the same 
time of the preceding year. At present the railroad is 
earning almost 7 per cent. on the common stock. All 
stock issues of this railroad appear attractive even under 
present conditions. 

ERIE. 

Whatever of this railroad’s stocks appear on the mar- 
ket come from disheartened owners, who are anxious 
to get out and take their medicine. There is no demand 
for the stocks. They will either hang around their pres- 
ent level or go lower until the fate of the railroad is de- 
cided. It hangs in the balance. In April $5,000,000 notes 
become due, and should Uncle J. P. Morgan not have pity 
and help poor Erie along, the result cannot be in doubt. 

LOUISVILLE & NASHVILLE. 

The thought begins to dawn on many shareholders 
that in face of a drop in earnings—in the first six months 
of the company’s present fiscal year only a few thousand 
dollars above dividend requirements have been earned— 
it is wiser to get out than to stay with the stock and that 
it will again become a good buy when the dividend is 
once cut or railroad traffic again begins to improve. 

MISSOURI, KANSAS & TEXAS. 

The common stock has dropped as low as 19%. The 
enormous decrease in net removes all prospects of a divi- 
dend on the common stock for a few years. The Hol- 
landers were the best buyers when the stock was boomed 
up to 44. They have been the heaviest sellers between 
23 and 19. The stock is not worth much more under 
present distressing business conditions. 

MISSOURI PACIFIC. 

The further drop in the price of this stock to 36% is 
interpreted by many to mean that there will be no more 
dividends—not even a stock dividend. When a railroad 


stock sells lower than Brooklyn Rapid Transit, which has 
never paid a dividend and will probably pay none for 
years to come, it is a sign of distress. There are people 
who, in face of the experience the market has had with 
Missouri Pacific in the last few years, declare that they 
would be afraid to touch the stock even at 25. 


N. Y. CENTRAL. 

In speculative circles it is claimed that the January 
earnings were so bad as to make it desirable for the di- 
rectors to suppress the publication of the earnings state- 
ment as long as possible. 


NICKEL PLATE. 

For the year ended Dec. 31, 1907, the surplus available 
for common dividends was $605,054, or $179,352 more 
than in 1906. This is equal to 4.3 per cent. on the com- 
mon stock. The present year does not hold out promises 
of increased earnings. At present the stock ought to be 
let alone. It will be an attractive speculative purchase 
around 18 or 20, but will not advance until a change in 
conditions begins to set in. 


PENNSYLVANIA. 

In view of the report that 35% of the equipment of 
this railroad is idle, the weakness in the stock was not 
surprising. The company is making drastic retrench- 
ments, and ought to show soon that it has adapted its 
affairs to prevailing conditions. It is, however, claimed 
that no dividend reduction is planned. 


ROCK ISLAND. 

To the Rock Island belongs the credit of having pub- 
lished the worst earnings statement for December. It 
shows a net decrease of $1,145,096 for that month and 
a net decrease of $3,215,695 for the last six months of 
1907. This wipes out nearly all the surplus of $4,633,- 
000 of the previous year and places the Rock Island in 
the worst possible condition. That this showing has 
aroused a belief that the company will have to undergo 
reorganization is to be expected. In view of the tre- 
mendous falling off in earnings compared with those of 
the previous year, the question may be asked by many: 
Have last year’s statements been correct, or were they 
issued to influence the stock? When the Moores quit 
the Rock Island, and the shareholders may make them 
quit, they will leave in their trail the worst railroad 
wreck known in the history of American railroads. 


SOUTHERN, PACIFIC. 

This stock has again become weak on account of the 
decrease in earnings in December, which were larger 
than expected. The weakness was further accentuated 
by rumors of a cut in the dividend, which proved un- 
founded, and also on account of numerous lawsuits for 
rebating which the California State Commissioners are 
starting. 

All this has fully counteracted the effect of the recently 
published statements of the last fiscal year’s earnings, 
showing earnings of 12.6% on the common stock. But 
whatever has happened has been fully discounted by 
the stock. Even the decrease in earnings does not as 
yet endanger the 6% dividend. The stock once sold 
higher than at present, when no dividend was paid, and 
the public had no idea of the great earnings and recup- 
erative power of this railroad. It must further be taken 
into consideration that December gross earnings, although 
showing a decrease, were still larger than December gross 
earnings in 1906, and that the great decrease in net was 
caused by enormous damage by unusual floods, which 
were repaired out of earnings. The stock is cheap. 


SOUTHERN RAILWAY. 

This railroad’s net income for the last six months of 
1907 after deducting taxes was $6,232,989. It requires 
almost as much to pay the fixed charges on bonds and 
notes for six months. This removes all hopes for even a 
meager dividend on the preferred and explains the con- 
tinuous drop in both the preferred and common stocks, 
and also in the 5 per cent. bonds, which have gone down 
to 88%. 
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ST. LOUIS & SAN FRANCISCO. 

Frisco second preferred, the only stock issue of this 
railroad which has occasionally an active market, has 
dropped to 21%, which is the lowest price yet touched. 
This is due to the alarming drop in earnings. This stock 
saw as high a price as 80 in 1902, and has paid dividends 
since 1898 until the Moores got hold of the railroad. 
Soon after getting control the 4 per cent. dividend ceased. 
The Moores are working for the reputation of being the 
greatest railroad wreckers. 


UNION PACIFIC. 

It was more the rumor of an impending reduction in 
the 10% dividend than the poor earnings statement for 
December—$155,015 increase in gross and a decrease 
of $259,212 in net—which has made this stock the target 
of attacks by speculators for the decline. Even the total 
net decrease of $1,427,231 in the last six months of 
1907 is not much for a railroad that showed last year 
earnings of over 18%. The results from operations war- 
ranted the continuance of the 6% and as on none of the 
stocks held by the Union Pacific has there been so far 
a reduction in dividends, the 4% on investments could 
also be maintained. Therefore, when Union Pacific de- 
clared its regular dividend it did not come as a sur- 
prise. The Union Pacific will soon need more money. 
It has over 1,800 miles of railroad which is not encum- 
bered at all, and this will be made the security for a new 
bond issue sometime this year. The Union Pacific could 
maintain its present dividend during the present fiscal 
year and will probably do it. 





The Industrials. 





AMERICAN CAR & FOUNDRY. 

The drop in the price of this company’s common stock 
to 26% cannot surprise anyone in face of the informa- 
tion that several plants will be shut down soon. There 
are no new orders. This condition may make a reduction 
in the dividend from 4 per cent. to 2 per cent. necessary, 
although the company’s surplus amounts to $20,000,000 
and ought to enable it to pay the 4 per cent. during hard 
times, at least for a year longer. A reduction of the 
surplus by $1,200,000, the amount necessary to pay the 
4 per cent. dividend on the common stock, will do no 
harm. 


AMERICAN SMELTING & REFINING. 
It is said that the recent large sales In this stock 
which broke the price badly were real liquidation by 
holders in anticipation of a cut in the dividend to 4%. 


BROOKLYN RAPID TRANSIT. 

The recent rapid advance of Brooklyn Rapid Transit 
from 26% to 47 was due to bold pool manipulation. As 
soon as the pool was out and the public in, the stock 
began to drop back. The legislative efforts to force 
on the company a 5-cent fare to Coney Island have fur- 
ther contributed to the weakness in the stock. As there 
is no prospect of even a small dividend, the stock is high 
at its present low price. 


CORN PRODUOTS. 

Corn Products preferred has had a good drop this 
week. It went down to 58, and the level is probably 
not yet reached. ; 

President E. T. Bedford of the Corn Products Refining 
Company is authority for the statement that the com- 
pany’s earnings fell off about $1,000,000 owing to the 
panic and subsequent business depression, and he says 
it is not likely that the extra dividend of 3 per cent, will 
be declared on the preferred stock at the directors’ meet- 
ing in March. 

As a 4 per cent. stock it is not worth more than 
National Lead, which has seen 37. The Corn Products 
Refining Company undertook too extensive building just 
before the recession in business set in, and will pay 
dearly for this injudicious move. 


} DETROIT UNITED. 

According to the annual report for 1907, just made 
public, of the Detroit United Railway Co., there were 
very good reasons for the suspension of dividends on 
the common stocks, for, after paying the semi-annual 
dividend for the first half of the year and charging off 
$276,000 for depreciation, there remained for the sur- 
plus but $494,708. If the semi-annual dividend for 
the last half of 1907; $312,500, had been paid, it would 
have left only $182,208.32, a very slight margin with 
which to enter such an uncertain year as 1908, especially 
when it is known that the company is in need of funds 
to complete certain improvements and extensions, and 
has nearly $3,000,000 short-term notes to provide for. 
Operating on its slight margin the company should not 
have paid the full five per cent. dividend in 1906; then 
it would not have subjected itself in 1907 to criticism 
for cutting its dividend when its net earnings, after 
meeting fixed charges, were $310,975.27 greater. 


PEOPLE’S GAS. 

The People’s Gas & Coke Co. of Chicago earned in 
1907 7.64 per cent. on the $32,969,100 capital outstand- 
ing, compared with 6.95 per cent. in 1906 and slightly in 
excess of 9 per cent. in 1905. The surplus, however, is 
about $10,000 smaller than the preceding year. On the 
whole, however, the annual statement displays a satis- 
factory status, the earnings making new histgqry. 

The report and comparisons presented by President 
Knapp at the annual meeting follow: 


1907. 3906. 
. ¢ . Pao $13,146,367 $11,680,044 
Operating expenses ..... 7,973,626 6,787,303 
ING@t GOFBINGS .. 2.20 eee 5,172,741 4,892,741 
CME, 5 ona a4 uo as 843,409 782,221 
ET 2S 0d aa 613 0nd: % 4,329,332 4,110,520 
Bond interest .......... 1,810,550 1,819,300 
Balance for dividend.... 2,518,782 2,291,220 
DNS 6 3 CER K beans 1,978,146 1,648,455 
IN 4.4 0-50 benin abo 6 (6 540,636 642,765 


The above statement shows that there is.a poor mar- 
gin for the safety of the 6 per cent. dividend and that 
the price of the stock around 84 is high, compared with 
what other industrials that pay 7 per cent. are selling 
for. The price of the stock is most of the time artificially 
supported. 

U. S. STEEL. 

The steel stocks continue to remain the best supported 
stocks in the market. It is alleged that the enormous 
surplus of the company is used to support the market 
in the stocks. This would be in line with the policy of 
the trust. It cannot afford to maintain steel prices, to 
which policy it is addicted, and at the same time allow 
the stocks to drop. This would indicate poor conditions 
and poor prospects and the Steel Trust probably wants .to 
prevent such an impression. But how long can the stock 
be supported in a demoralized market? 


WESTERN UNION. 

Two weeks ago, when this stock sold at 55, we ad- 
vised investors to get out of it. The stock has in the 
meantime gone down to 49. Poor business is considered 
the cause for this drop. The action of the stock, if it 
implies anything, indicates that there will be no more 


dividends. 





HARRIMAN DIVIDENDS UNCHANGED. 

Both the Union Pacific and Southern Pacific declared 
their usual quarterly dividends, 2% for the former and 
1% for the latter. These dividend actions disposed for 
the time being of rumors that these roads were unable to 
maintain their rates. 

Were it not for the fact that Wall Street, throughout 
the early part of the week, was swathed in a heavy 
blanket of gloom, rumors of a cut in these roads’ divi- 
dends would not have had the effect they did, for the 
earnings of the roads did not fall off to such an extent as 
to endanger for the time being the dividends, 
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Bonds, Hotes and Mortgages. 


—After the great activity since the beginning of 1908 
the bond market has become quiet, but high-grade bonds, 
which have experienced a good advance, have net met 
with losses in prices worth mentioning. The quietness 
in the bond market is attributed to the desire of many 
investors to participate in the new $50,000,000 4% per 
cent. bond issue of the City of New York, whose bonds 
rank next to those of the Government among the highest 
grade investments. 

—There are still good bends at low prices in the mar- 
ket. The cheaper and more normal money becomes, 
the more bonds will be bought. 

—Allis-Chalmers bonds, which not long ago sold at 
50, have recovered to 60. It is said that the advance 
was due to purchases by people well informed on the 
safety of these bonds, no matter what turn the business 
of the company may take. 

—tTraction bonds, especially those of interurban lines, 
are meeting with a better demand. In some respects 
these issues suffered most during the panic and naturally 
are meeting with slower recovery, but as the bargains 
elsewhere disappear attention is turned to the best issues 
of this class. Where they bear a high rate of interest, 
run for a sufficient number of years and are recom- 
mended by good names, the inquiry is increasing. 

—The 1908 edition of their “Statistical Tables’ has 
just been issued by Spencer Trask & Co., William and 
Pine Sts., New York. This handy little booklet for in- 
vestors this year contains eighty-four pages replete with 
useful information about the bonds and stocks of all 
the prominent American railroads and industrial com- 
panies. The booklet covers practically all the securi- 
ties that are traded in on the New York stock market, 
as well as the most prominent outside securities. It is 
a book that should be in the possession of every investor. 








NEW YORK BOND OFFER A POPULAR SUCCESS. 

While.no one doubted that the New York City $50,- 
000,000 bond offer would be a success, few looked for- 
ward to such a rush of bids as have been submitted. 
There were over 1,100 individual bidders, and the issue 
was many times oversubscribed at a very good average 
price. 

Undoubtedly -the great success of this issue will again 
stimulate the bond market for all standard issues, and 
we can reasonably expect for the few coming weeks to 
see prices materially advance, for the easy manner with 
which New York City found a market for its bonds will 
quicken the confidence of investors for recognized in- 
vestment securities and also accelerate their desire to 


» reinvest hoarded money while prices are still low. 





OC. F. KING CHARGED WITH A CONFIDENCE GAME. 


Boston papers reported the other day that an injunc- 
tion had been issued against Financial Agent C. F. 
King, on a bill filed by Arthur I. Newhall, restraining 
him from disposing of any King-Crowther stock, and 
restraining the Atlantic National Bank and the Beacon 
Trust Co. from paying any money to King on his ac- 
count. Newhall and his wife bought 90 shares each of 
common and preferred stock of the National Mercantile 
Co., of Hartford, Conn., in 1904 and 1905. He alleges 
misrepresentations were made that the company paid 
dividends of 8 per cent. on preferred stock for 12 years, 
when, as a matter of fact, it had not paid any dividends 
prior to 1904; that the said company was a Connecti- 
cut corporation, when it was organized under the laws 
of Maine. Newhall and his wife paid $9,425, which 
amount he seeks to recover. He said King represented 
that the owner of the stock wanted $125 a share, but 
he induced him to sell at a less amount. Stripped of 
legal verbiage, the charge of the Newhalls is simply that 
they have been swindled by C. F. King. 





—tThe stories of great earnings of Nipissing find little 
credence. The public thinks that it is better off without 
Nipissing stock. 


Appraisement and 
Valuation Advice 
by Investment 


Experts 


OR some time we have been strongly 
of the opinion that the investing 

public must come to a realizing sense of the 
importance of looking into the intrinsic 
value of securities quite independent of the 
question of yield or income return; and 
that a real investment demand will follow 
such serious inquiry from Investors. We 
are gratified to note a growing tendency in 
this direction. 
We place at the disposal of Investors ap- 
praisement and valuation advice by invest- 
ment experts and experienced accountants 
having complete records and a competent 
organization at their command. 
Investors desiring a careful appraisement 
of their present holdings, or offerings of a 
sound investment character, are invited to 
communicate with our nearest office. 


On application, Booklet W-17, ** Laws Governing 
Savings Bank Investments in Bonds.” 





Government, Municipal, Railroad 
and Public Utility Bonds bought, 
sold and appraised. $3 3 


N. W. HALSEY & CO. 


BANKERS 











PHILADELPHIA 
1429 Chestnut St, 
SAN FRANCISCO 
424 California St. 


NEW YORK > 

49 Wall Street 
CHICAGO 
152 Monroe St. 





Special offering of underlying Metropolitan 


St. Ry. bonds, netting over 57% 
PARTICULARS ON REQUEST 


C.L. PARMELEE & C0.,20 Bread St., NewYork 


DEALERS IN VARIOUS ISSUES 
NEW YORK CITY BONDS 


’ INQUIRY INVITED 
Teianover EYER & CO., Bankers, 37 Wall St., N. Y. 


DAY, ADAMS & CO. 


Successors to GWYNNE & DAY, Established 1854 


45 WALL STREET, NEW YORK 


We shall be pleased to send copies of the 
‘““‘WALLET OF INFORMATION, 1908” 


to individual investors on request. 














Telephone, 7620 Hanover Cable Address, Vinnee, New York 
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THAT BITTER FEELING AGAINST CORPORATIONS. 

If there is a paper that can certify to the existence 
of an intensely bitter feeling against the corporations 
in every part of the country, it is the Financial World. 
Unlike other financial publications, which are read 
almost exclusively by bankers, brokers and stock spec- 
ulators, the Financial World goes to the investing 
masses, small as well as large, capitalists in every part 
of the country, who have been induced by smooth 
talks, nice prospectuses, clever press notices and all 
other tactics practiced by “the financial community,” 
to put small as well as large sums into numerous in- 
dustrial corporations, whose stocks are traded in on the 
various exchanges. 

From these people, who are not watching the daily 
doings of Wall Street, seldom see a ticker, or a gos- 
sip sheet, or any of the many inspired items which are 
used to create sentiment or speculative interest, the 
Financial World is almost daily receiving letters full 
of tales of woe. Many of these letter-writers tell how 
they invested their all in the belief in the justice and 
honesty of stocks of industrial companies and are 
seeing their savings, in many cases the savings of a 
lifetime, melt away like snow under the rays of the 
sun. 

Many have invested in the stocks of Allis-Chalmers 
for the reason that prominent and able business men 
were at the head of the company, and the concerns 
which have been merged with the Allis-Chalmers 
Company were all making money, and their owners 
had become millionaires. 

Others had put their savings into the American 
Steel Foundries because they knew that the concerns 
upon which that company was based were all making 
big money, some of them from 25% to 40% a year, 
before the consolidation, and were led to believe that 
the combination would show even better results on 
account of a reduction in expenses. 

The same consideration made many put their money 
into brewery combines. They knew that all the in- 
dividual brewers, whose properties were acquired to 
be consolidated into one concern, had become mil- 
lionaires and thought that they could participate in 
the profits by investing in the stocks of the combines. 

In going over the long list of industrial combines 
hardly any can be named that did not turn out dis- 
appointing, that did not bring to investors losses in- 
stead of expected profits, which were promised to 
them. Is it surprising, then, to hear from these in- 
vestors that they have not been protected by the au- 
thorities ; that the laws to which they looked for pro- 
tection were insufficient and defective; that the men 
to whom they entrusted their savings have only mis- 
used their confidence; that these men have handed 
out to them only gold bricks; that they have given 
them, instead of shares of intrinsic value, only wa- 
tered stock—in short, that they have been swindled? 

Corporations, instead of enabling many to partici- 
pate in the earnings of great industries, have in the 
eyes of these thousands of investors turned out only 
conspiracies to defraud—conspiracies that have en- 
riched the founders of the corporations. The losses 
which thousands and thousands of investors have suf- 
fered reach into the hundreds of millions. The share- 
holders have become impoverished while the promot- 
ers and directors have become richer and richer, Is 


it strange, in the face of all this, that the number of 
haters and denouncers of our corporations is large, 
that they feel they have not had a square deal, and 
that they have become enthusiastic followers and ad- 
mirers of the man who is the foremost apostle of the 
square-deal policy? 

One has to see the letters that reach the Financial 
World daily from investors in every part of the coun- 
try to fully understand the hold President Roosevelt, 
by his policy, has secured over the masses and the 
great admiration they have for him. 





CHARLES A. STONEHAM MUST STAND TRIAL. 

Charles A. Stoneham, the evil genius behind O. F. 
Jonasson & Co., New York, and Jonasson off-shoots, must 
stand trial for the conversion of stock which did not 
belong to him. 

His arrest on a warrant sworn out by Ernest S. Web- 
ster, a Vermont farmer, who sent Jonasson & Co. a 
stock certificate of the Mohawk Mining Co. as collateral 
for a loan, which stock Jonasson & Co. immediately sold, 
has already been told in these columns. 

Stoneham attempted by a legal trick to transfer the 
blame for the conversion of the stock onto the corpora- 
tion of Jonasson & Co., but it did not succeed. 

Judge Leventritt, before whom this action was brought, 
in his decision overruling Stoneham’s lawyer’s conten- 
tion severely arraigned his client. f 

Stoneham must stand trial, and it is NETS 9 as to 
know that if he is convicted an end to his get-rich-quick 
operations on Wall Street has come. 

For without his active co-operation all his dummies,, 
behind whom he now hides his identity, will soon desert, 
his sinking ship. 

It is estimated that investors have sunk over $2,000,- 
000 in Stoneham’s different stocks. 

Yielding 74% with 


$50 Bonds *s876= 


We execute orders for STOCKS listed on the NEW YORE STOCK 
EXCHANGE; also for unlisted securities. We give as much 
attention to the execution of an order for one share of stock as for 
one hundred shares. Have suggestions in desirable gueran 
stocks. Write to-day and ask for “‘ THE DATA." 


FULLER & CO., 40 Wall Street, New York City 
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SYRACUSE, LAKE SHORE & 
NORTHERN R.R. CO. 


First Mortgage Gold 5s 


TAX EXEMPT IN NEW YORK STATE 
To yield 5.20% for 40 years 
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A WORD WITH OUR READERS. 

A paper like the Financial World, that aims to tell 
the facts about finance and investments, can do more 
good the larger the circle of readers it can reach. 

Only two ways are open to get readers. One is by 
expensive advertising, the other is to depend upon our 
readers to tell their friends what a good and helpful 
paper we are getting out. 

We would like to impress upon each one of our 
subscribers that we would appreciate it very much if 
they could send us the addresses and names of five 
of their friends, friends who they know are interested 
in the subject of investment. 

We could then send their friends a few sample 
copies of the Financial World, and they would soon 
see the great value to them of our paper and quickly 
subscribe. 

If we could but impress upon each of our subscrib- 
ers that we are one large family, banded together to 
get at the truth and to protect ourselves against all 
kinds of financial frauds, our family could be con- 
tinuously augmented. If all would co-operate for 
the upbuilding of the Financial World it would make 
progress rapidly. This paper in less than a year’s 
time would far outdistance the combined circula- 
tion of the entire financial press. 

That would mean more and more power for the 
Financial World in its campaign that the investor 
should have a square deal, and less and less of that 
financial sport in which he has been the game. 





MONTEZUMA. 

A financial.agent in Kansas City, Edward S. Kellogg 
by name, has more courage and money than sense. He 
is just advertising extensively the stock of a Sarsfield 
Silver Mines Co., located in Montezuma, Colo., which he 
describes as the greatest mineral district on the Ameri- 
can continent. He advises investors to buy his stock at 
10 cents a share if they want to secure ‘‘a share in the 
stupendous fortunes that will be made in silver mines.” 
He tells them to ‘‘take a portion of your money out of the 
banks and to do the investing” before the bankers do it. 
Mr. Kellogg is far behind the times. Other get-rich- 
quick men have already secured the lion’s share of the 
money of that class of investors of whom one is born 
every minute. 


—-- ~ = & «= - 


MAKEEVERS’ CROSS OF GOLD. 

On the letter-heads of the Makeevers there is a nicely 
engraved mountain scene. One corner of it contains the 
picture of a smelter, out of the smokestack of which 
belches forth smoke. In the background there looms 
up in majestic grandeur a mountain top brilliantly 
brought out by the rays of a sun which we suppose the 
engraver intended to be rising. On the mountain itself 
there is the figure of a cross. The whole scene has a 
significance the Makeevers possibly never intended it 
should convey. 

The smelter, so far as the Makeevers’ record in min- 
ing promoters is a guide, could just as well be a factory 
that has been for over five years burning up the money 
the investors have been putting into their different 
mining propositions. 

The aurora borealis effect they give to the skyline of 
their mountain scene could appropriately be intended as 
a message of hope that some day, if their clients live as 
long as Methusaleh, the mountain may labor and give 
forth something more than promises of big profits. 

The cross, however, has the deepest meaning. Fig- 
uratively, on that cross they have crucified the invest- 
ments of their victims. By this cross of gold they have 
ensnared hundreds of victims, and if there still remains 
enough credulity among investors in their statement it 
will continue to ensnare others. 

For over five years the Makeevers have been promis- 
ing dividends. Since their existence as promoters they 
have floated scores of worthless propositions, some out 
of existence, others on their last legs, while others again 
are kept alive to catch other fools. 

Their companies so far have had an aggregate capi- 
talization far in excess of $100,000,000, and not one of 
them has as yet returned legitimately a dollar of honest 
profit in shape of dividends. 

But business seemingly at present is not very good 
with the Makeevers, for they are offering in a circular 
letter dated January 27, 1908, an inside price to in- 
vestors for their El Tajo stock. 

Based on an experience of five years, that inside price 
merely means that the Makeevers are willing to let you 
lose less than the fools to whom they have given the out- 
side price. 





THE CLOSING PAGES. 

H. A. Blackmur, Jr., who was the head of J. Fulton 
Rogers & Co., 18 Broadway, New York, who were ex- 
posed by the Financial World a few months back as a 
fraud, has been driven out of business by the police. 

J. Overton Paine, of Newark, N. J., whose stock-tip- 
ping bureau has been the subject for comment in these 
columns at different times, has been branded a fraud by 
the United States Post Office authorities and the use of 
the mails denied to him. 





WESTERN ICE CO. 

The Western Ice Co., which the Thomases organized 
to control the ice business of the West, with Chicago 
as the center, will develop into as interesting a problem 
to unravel as is the Consolidated Steamship Co. When 
the Western Ice Co. was formed to secure control of the 
Knickerbocker Ice Co., the Thomases were compelled to 
purchase the holdings of the dissenting stockholders, but 
not having the ready cash, an agreement was entered 
into whereby this stock was to be deposited: as collateral 
for notes that the Thomas were to meet in installments. 
When all the notes were paid the stock was to revert to 
the Western Ice Co. 

Payments on these notes have lapsed. Therefore the 
stock passes again into the hands of the original hold- 
ers. As the Western Ice Co. issued stocks and bonds 
against the Knickerbocker Ice Co.’s stock, which it never 
really owned, but had pledged them, it puts the Western 
Ice Co.’s securities in a very complicated form. But that is 
“high .finance,” capitalized, in italics. It is high time 
that such schemes are hit in the head, otherwise one 
cannot tell how much further this kind of fllmflamming 
might be carried. 
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The (Metal Market. 





THE COPPER SITUATION WORSE THAN EVER. 

There is not the slightest sign of improvement in the 
copper metal market, nor is one expected at an early date. 
The copper output, notwithstanding the closing of many 
mines, is still larger than the demand, and an enormous 
accumulation is going on. What makes the situation 
even worse is the large output of the copper mines in 
Peru, which it is feared will flood Europe with cheap 
copper this year. Lower metal prices are anticipated. 

AMALGAMATED COPPER. 

That this stock, now on a 2 per cent. dividend basis, 
has not yet dropped to the low price of 34 of 1904, 
is attributed to the present wide distribution of the stock 
among people. In 1904 the floating supply of the stock 
was enormous, while at present thousands of shares are 
held outright by the people who prefer to wait for better 
days and can do it. It cannot be understood how even a 
continuation of the quarterly dividend of 50 cents per 
share can be expected, as of the Amalgamated companies 
only the Boston & Montana is in operation, and the pros- 
pects that other subsidiary companies will soon start 
producing are poor. In conservative circles the impres- 
sion prevails that Amalgamated and all other copper 
stocks are even at their present low prices selling higher 
than trade conditions warrant. 

ANACONDA. 

There is little doing in this stock. It evidences a drop- 
ping tendency. It is too high at present, but those who 
buy it now for the long pull and don’t care whether the 
price drops further, will finally make big profits. Pa- 
tience with this stock finally will be amply rewarded. 

NEWHOUSE MINES & SMELTER. 

The stock of this over-capitalized company is dropping 
again. It is quoted now around 7. Those who buy it 
at that price will probably lose a good part of their 
money. No faith is placed in Sam Newhouse’s statements 
that the property is in good condition. All favorable 
statements are just traps to unload stock on credulous 
investors. 

BALAKALA. 

This stock will probably be dropped from the list of 
stocks listed on the New York Stock Exchange as soon as 
the First National Copper Co. absorbs the Balaklala. 
The trick to make shareholders pay the additional $2.50 
to secure stock of the First National Copper Co. has not 
worked. The price was marked up to 4, but many share- 
holders preferred to sell and the price is now again 
around 2. The stock is not worth even that. 

GREENE CONSOLIDATED. 

It turns out that holders of 77,000 shares of this 
company have preferred not to go into the merger with 
Greene-Cananea and are now anxious to find out what 
the real condition of the company is, which, according to 
current charges, has been used by Col. Greene for the 
benefit of his own schemes. They claim that the 51 per 
cent. of the stock of the Sierra Madre Land & Lumber 
Co., which the Greene Consolidated carried on its books 
as an asset worth $7,000,000, has been sold by the 
Greene-Cananea Co. to Col. Greene for $2,000,000. What 
Col. Greene did with all the money he secured from in- 
vestors cannot be ascertained. 

He has probably squandered it in foolish enterprises 
undertaken to extricate himself from the financial diffi- 
culties in which he personally is said to have been for 
years. He is said to be financially broke and prefers to 
stay in Mexico, as he does not cherish the idea to return 
to face deluded investors and inquisitive courts. 

It is believed that the annual statements of the Greene 
Consolidated Copper Co. were incorrect, or, as one share- 
holder claims, that “they have monkeyed too much with 
the truth.” The efforts of the shareholders to get at 
the truth will probably lead to nothing, as Col. Greene 
has made Mexico his home and will not come back unless 
the shareholders can bring him back upon charges of 
fraud. 

Among Col. Greene’s claims was one that his company 
was producing copper very cheaply. It has since been 


found out that before it ceased operations it cost his com- 
pany~18 cents a pound to produce copper. 

Shareholders were quite indignant when the Financial 
World began about a year ago to dig into the merits of 
the various Greene promotions. Events since then have 
only proven that there was good cause to question the 
sincerity of Col. Greene and to advise shareholders to be 
on their guard, as well as to warn investors to steer shy 
of the Colonel’s numerous stock schemes. 





On tbe Curb Warket. 


CURB NOTES. 

—Even the most narrow-minded and credulous in- 
vestor must now see that it is like burning money to 
follow T. W. Lawson’s advice, handed out by him freely 
and cheerfully to all who have money to lose. Nevada- 
Utah, for which a price of over 35 was promised, has 
dropped to 4. Lawson urged purchases when the stock 
was manipulated up to 7. In all Lawson’s campaigns he 
alone has made the most money. It came from those 
who were silly enough to follow him. 

—British Columbia is back to 4%. The stock has 
suffered in sympathy with all other stocks, but if it 
should drop under 4 it will probably become a profitable 
purchase for the long pull. 

—Goldfield Consolidated is back to around 4%. The 
boom for which pre>arations were made two weeks ago 
has been postponed. There is a powerful speculative 
clique back of the stock and will leave nothing undone to 
put it up at the first favorable opportunity. !.It has lots 
of stock for sale. 

—Davis-Daly at 4 is just as big a risk as it was when 
it sold over 10. 

—Bay State Gas, like all other booms of T. W. Law- 
son, who recently declared that he wants to make money 
only for himself, has turned out a fizzle. Not much can 
be lost on the stock, which can be had at 75 cents a share, 
but as a curb broker recently remarked: ‘‘What’s the 
use of burning up even 75 cents? Give it to some poor, 
hungry fellow. He needs it, while Lawson is rich 
enough.” 

—Superior & Pittsburg is so little distributed among 
people that it can be easily put up in price, but the slight- 
est advance is taken advantage of by manufacturers of 
the stock to unload a little. No great raid on the 
pockets of investing fools can be made nowadays. 

—The Granby Consolidated Mining Co. has started 
operations again. It is said that it expects to find a mar- 
ket for its output in Canada, where a great deal of trac- 
tion business is going on. 








UNDERLYING CONDITIONS CONSTANTLY IMPROV- 
ING. 
Thomas Gibson. 


There is a marked tendency toward improvement in the busi- 
ness situation. The bank clearings for January, while show- 
ing a considerable falling off as compared with January, 1907, 
were about two billions above December, 1907. Complete re- 
turns as to foreign trade for January are not yet available, but 
the trade balance will be around $120,000, This exceeds 
the figures of December by at least $5,000,000, and December 
was a record breaking month. 

It is particularly gratifying to note that, while our exports 
are climbing up steadily, imports are falling. This means that 
the real basis of our business is excellent, and at the same time 
we have learned a lesson in economy from the disturbance of 
the past. Railroad earnings are making a poor showing now, 
but this has been anticipated for a long time and is probably 
over-discounted. It is thought that a marked improvement will 
be shown in the ratio of operating expenses to earnings from 
now on, as the railroad corporations are getting control of their 
expenses and also the efficiency of labor is being greatly in- 
creased. 

Mercantile business is also improving. This is shown by the 
great number of buyers now visiting wholesale centers, such 
as New York and Chicago. So far as can be ascertained, pur- 
chases of goods by these buyers is on a normal scale and, as 
the stock of manufactured goods is limited, we may expect this 
buying to result in the reopening of many mills and factories 
which have been temporarily closed. 

The iron and steel business, always considered the best bar- 
ometer on general conditions, is showing decided improvement, 
The consensus of competent opinion in regard to this branch 
of trade is that a steady increase in the volume of business may 
be expected from now on. In short, it appears that our busi- 
ness depression has been over-estimated and that resumption 
will be more speedy than has been anticipated. 
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WE OWN AND OFFER AT PAR AND INTEREST 


$2,000,000 
Guaranteed First Mortgage 
6% Gold Bonds 


OF THE 


Twin Falls North Side Land & Water Company 


TAX FREE IN PENNSYLVANIA 
BONDS MATURE ANNUALLY FROM MAY 1, 1910, TO MAY 1, 1918 


DENOMINATIONS: 
$100 $500 $1000 


SECURED BY 


(1) An Absolute First Lien on Rich Agricultural Land Unsur- 
passed in Productiveness by Any in the United States. 


This Lien is created by the State in favor of the Company 
under direct authorization by the United States. 


(2) $2,500,000 Purchase Money Mortgages of Individual Owners 


Thése mortgages are payable in annual installments and cover all inrprovements 
during the life of their respective liens. 


(3) All the Property, Real and Personal, of the Issuing Company 
GUARANTEED BY 
American Water Works & Guarantee Co. 


OF PITTSBURGH 
PAID UP CAPITAL AND SURPLUS $3,600,000—ESTABLISHED 1882 
The annual net earnings of this Company equal five times the interest on the $2,000,000 
bonds of this issue, and three times the average annual maturing bonds. 


Descriptive Circular and a profusely illustrated book on “Irrigation” will be mailed 
free upon request. 


Municipal & Corporation Securities 


Bank for Savings Bldg. PITTSBURGH, PA. 


JAMES S. KUHN, President Company L. L. McCLELLAND, Secy. & Treas. 
PAID UP CAPITAL, $200,000.00 
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DAVIS-DALY ESTATES COPPER CO. 
Efforts to Revive Speculation in the Stock. 

By the numerous press notices, evidently emanating 
from the Heinze-Coram coterie, it is evident that these 
people, who are badly in need of funds, are anxious to 
unload a few reams of their Davis-Daly stock on the 
public. Among the “news’’ of the value and possibili- 
ties of the property circulated just now is one that an 
English syndicate is anxious to buy at least 200,000 
shares at $7 a share. The stock can be had at $4 on 
the open market, but this does not prevent the boomers 
from trying to make people believe that Englishmen 
don’t want the stock unless they are permitted to pay 
for it almost twice the present market value, which, by 
the way, is probably an artificial one. It is easy to 
create fictitious quotations in a curb stock like Davis- 
Daly. 

While very little is known of the real value of the 
property and its development beyond what the pro- 
moters were pleased to give Out for the purpose of sell- 
ing the stock, it can be seen from a statement issued 
Aug. 31, 1907, that there is little in the stock to attract 
intelligent investors. That statement contained the 





following: 
Debit: 
EY SAG t fo 4 6. a a ee oe a sbubvane $1,483,599 
Mines and mining property............s. 10,121,487 
Development account ...... ¥oé ree ee 327,133 
Equipment account ............ P vey 132,186 
Accounts receivable ..... . ak Cabeooecee 2,621 
Ge EE 6 a.ns.op se vee tuce .+ebdawde® 29,486 
0 Seer ere ee Kien 6d Boe $12,096,515 
Credit: 
Working capital ........ Tr Tee TT ee «+ $2,000,000 
Ce. GE, nbs tcrcecnes Pee re +++ 10,050,000 
EEE -o-0. 0.0.0.4 000b0.0:84-0046 605 a 31,149 
pS ere Las eee e 15,365 
ME. ba 5 4.40) 4.06.5. 6 40.408 oe 6 OS Oe bon $12,096,515 


As far as we can interpret this statement it means 
that the promoters have turned over the property, 
whose value they alone fixed, to the company for $10,- 
050,000 and received payment in stock to that amount, 
after agreeing to supply the company with a working 
capital of $2,000,000, which they as ‘‘vendors” have 
failed to do. They furnished only about one-fourth of 
that $2,000,000 and still owe $1,483,599, which in their 
present financial condition they cannot pay. There is 
hardly any money in the treasury to develop the prop- 
erty. Under the demoralized condition of the copper 
market it would even be of no avail if the company 
were on a producing basis, as it would have no market 
for its output. In place of the obligation to pay in 
$1,483,599 the promoters have also the right to turn 
back into the company’s treasury stock at the price of 
$12.50. 

When the company was promoted the impression was 
created that this $2,000,000 had been paid in, which, 
as it turned out later, was not the case. To help Heinze 
to get rid of the stock the following story was circu- 
lated: 

“It is a matter of interest at this time to know that 
Mr. Heinze was offered $22.50 per share for 200,000 
shares of Davis-Daly stock about a year ago by large 
English interests, and he refused to consider the offer, 
stating that he could not consider selling gold dollars 
for 50 cents.” 

As Mr. Heinze places such a high value on this stock, 
it would be best to let him keep it. He needs money 
badly, and ought not to sell gold dollars for 50 cents. 
There is nothing in the property or the history of its 
promoters to inspire confidence or to justify an invest- 
ment in the stock. 

The promoters expected to sell stock at inflated prices 
to the extent of $10,000,000, and as the property itself 
was probably worth $1,000,000 at the most, and they 
had to turn over to the company $2,000,000, they would 


have made a net profit of about $7,000,000. At present 
quotations of $4 a share, a valuation of $4,000,000 is 
placed on the property, which, in view of the fact that 
it has no working capital, but a doubtful claim of 
$1,483,599 on the promoters, any sane investor must 
consider it too high. About $2 a share is probably the 
highest valuation of the stock. 





WHEAT AND CORN. 

Wheat remains weak, as the enormous offerings of Ar- 
gentina in Europe have induced many American holders 
to sell also. In addition to liquidation by many specula- 
tors, who played for a rally that never came, there has 
been this week considerable short selling by bears— 
mostly Wall street men—-who think that at present more 
money can be made in the grain than in the stock market. 
There is also plenty of good news regarding this year’s 
crop prospects here and abroad. When the price is once 
thrown back there will of course come the usual spring 
reports of green bugs, bad crop weather, etc., and the 
bulls will then again be in the saddle. 

Corn has been showing decided strength, but could not 
maintain it in face of weakening wheat prices. 





COTTON. 

The cotton market remains weak and drooping here 
and abroad. There is no money at present on the long 
side of cotton. Every occasional advance leads to good- 
sized sales and is lost at once. ; 





NEW YORK CITY BONDS. 7 
(Quoted by Eyer & Co., 37 Wall St.) 





Rate. Int. Pay. Maturity. Bid. Asked. Yield. 
*414 May and Nov. May 1957 105% 105% 4.22 
“4 0~CS«S “ “ 3917 102% 108% 4.03 
*4 " ¢ “ 1957 97 98% 4.04 
t4 '" ¢ Nov. 1955 97 98 4.05 
t4 y ’ tal 1956 97 98 4.05 
t4 8 4 a 1936 97 98 4.05 
*2Y% as ’ 1954 87 88 4.07 
43% ‘ ; May 1954 87 88 4.07 
73% - ’ Reg. 1954 86% 87% 4.11 
4%4O~CS~S Nov. 1957 105% 105% 4.28 
*Interchangeable. tCoupon. tRegistered. 





WEEKLY BAROMETER. 


Thomas Gibson, 


Average daily prices of 23 Active Rails, 18 Active Industrials 
and 41 Rails and Industrials since February 7 were as follows: 


Date. 23 Rails. 18 Ind. 41 R. &I. Adv. Dec. 
Feb. 8 70.29 49.89 60.09 1,07 
10 68.42 48.91 58.66 ee 1.43 
11 68.67 49.01 58.84 18 nae 
12 Holiday, Stock Exchange closed. 
13 68.32 48.92 58.62 ail .22 
14 69.24 49.61 59.438 81 


23 Active Rails show a decline since Feb. 7 of 2.27. 
18 Active Industrials show a decline since Feb. 7 of 1.20. 
41 Rails and Industrials show a decline since Feb. 7 of 1.73. 





SHORT-TIME INVESTMENTS. 
(Farson, Son & Co., 34 Pine St.) 


American Cigar Co., “‘A”.... 4 Mar. 15, 1911 85 90 
American Cigar Co., “B’’.... 4 Mar. 15, 1912 83 88 
American Telep.-Teleg. Co.... 5 Jan., 1910 96% 97% 
Atlantic Coast Line R. R.. 5 Mar., 1910 954 96% 
Chesapeake & Ohio Ry. Co.... 6 June 28, 1998 99% 100% 
Chi., Rock Isl. & Pa. Ry. Co.. 4% April, 1908 99 99% 
Chi, & Western Indiana R. R. 5 Aug., 1910 985, 98% 
Clev., Cinn., Chi. & St. L.... 5 June, 1911 97% 97% 
Delaware & Hudson Co...... 41%, July, 1922 96 97 
Erie R. R. Co. (flat price).... .. April 1, 1908 93 97 
Interboro Rapid Transit Co.. 4 May, 1908 97% 98% 
Kansas City Southern Ry. Co. 5 April 1, 1912 89% 91 
Lackawanna Steel Co......... 5 March, 1909 80 8S 
L. Shore & Mich, So. R. R. Co. 5 Feb., 1910 98% 99% 
Louisv. & Nashville R. R. Co. 5 March, 1910 98% 99 
Michigan Central R. R. Co... 5 Feb., 1910 98% 98% 
N. Y. C. & H. R. R. R....... 5  Feb., 1910 98% 98% 
a ee ee, ee Oe. BR. Bec ce 5 Jan., 1910 9934 100% 
ma, Oe OE, R. ..... 5 Jan., 1911 NN*® 16 

cs — Ss ep. re, 5 Jan,, 1912 99% 100% 
Pennsylvania R. R. Co........ 5 Mar. 15, 1910 98% 98% 
St. L., Memphis & So. E. R. R. 4% June, 1909 93 93% 
St. Louis & San F. R. R. Co... 4% Dec., 1908 88 92 
EE a are 5 Feb., 1910 70 75 
United States Rubber Co.... 5 Mar. 15, 1908 99% 99% 
RE TP MED hones cccece 5 May, 1909 86 90 
Westinghouse Elec. & Mfg. Co 6 


Aug. 1910 85 98 
Aug., 1908 85 92 


a 


Wheeling & Lake Erie R. R.. 
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Income afforded | 
the ~ -year secu 
O ties of 


The United Gas & Elec- 
tric Co. 


NEW ALBANY AND 
JCPFERSONVILLE, IND. 


Serving 50,000 people. Net earnings 
three times interest charges. 


Denominations $100, $500 ana$1,000 


Single bonds sold. Interest paid every six 
months at Chicago Banks. 


TROWBRIDGE & NIVER C0. 








Fill out and return this coupon to-day. 


TROWBRIDGE & NIVER CO., i] 

Pirst National Bank Bidg., Chicago, lll. 

Please send illustrated description of Gas Securi- 
ties yielding 7 per cent. 


Name,.....s006 eccccccocce eecccccces oecccececsos 
CiPciccee Seeeeeeeereeee eee eee eeeeee 
Fin. World. State.......ccecssscewecees 




















A WESTERN BANKER AGAINST 
ASSET-CURRENCY. 

That not all Western bankers are 
against the Aldrich bill, which pro- 
vides for new currency to -the extent 
of $500,000,000, to be secured by 
high-grade municipal or first mort- 
gage bonds of dividend-paying rail- 
roads, to be issued in time of money 
stringency and to be taxed at the 
rate of 6 per cent. so as to secure 
their withdrawal when the money 
rate begins to cheapen, is shown by 
a statement of Mr. Andrew J. Frame, 
president of the Waukesha, Wis., 
National Bank, and a former presi- 
dent of the American Bankers’ Asso- 
ciation. 

Mr. Frame has come out against 
asset-currency, which is favored by 
many Western bankers, and urges 
that banks be permitted to issue 
their own notes with what assets 
they have as security. Mr. Frame 
looks wpon the asset-currency as a 
dangerous plan of inflation and as 
fiat money. Under the Aldrieh bill 
the people will know exactly what 
there is back of the emergency notes 
issued. In case of asset-currency 
they will not know it. Mr. Frame 
says: 

“Does any sane man believe that 
any bank in the United States with 
the right to issue currency without 
collateral, paying only 2% per cent. 
per annum for its use, in the face 
of a 6 per cent. to a 10 per cent. 
rate, will not keep out of the whole 
permissible amount for the profit in 
it? 

“Such a currency would expand, 
but not contract. Such inflation 
would simply drive the gold out of 
the country, under the Gresham law, 
by the injection of too much inferior 
currency, which is already plethoric. 

“Asset-currency issued by inde- 
pendent banks has been discarded 
the world over, and to return to it 
would simply be returning to 18th 
and 19th century fiatism. 

“The indication of overexpansion 





of credit is a high interest rate. That 
high interest rate is the barometric 
signal that credit has expanded to 
the extent of capital supplies and 
ought to prevent further inflation of 
credits. Easy methods of issuing 
asset-currency still further inflate 
this pyramid of credit, but the 6 per 
cent. penalty for the issuance of cur- 
rency under the Aldrich bill compels 
conservatism by penalizing overex- 
pansion of credit, and thus accom- 
plishes the object sought. 

“Continued increase in the quanti- 
ty of currency simply adds fuel to 
the fire of overspeculation. A check 
valve is necessary for the overbuoy- 
ant. A currency secured by undoubt- 
ed collateral inspires confidence; un- 
secured fiat money such as the asset- 
currency advocates are urging breeds 
distrust, and distrust blights all 
prosperity.” 


NEW YORK BANK STATE- 
MENTS. 

Last Saturday brought a decided 

improvement in the character of the 

weekly bank statements of the New 


THE 


York Clearing House in shape of 


a statement that states the whole 
truth about the banking situation. 
Last Saturday’s bank satement con- 
tained not a statement of the con- 


dition of a few, but of all deposit 


banks of Greater New York, and is 
a great progress in the line of re- 
form in banking methods and pub- 
licity. The new method will do away 
with the charges of manipulation for 
the purpose of effecting speculation. 
In recent years, particularly in 1905, 
so flagrant was this manipulation 
and so far off were the bank state- 
ment figures from the known changes 
that so conservative a banker as the 
then president of the Clearing House 
termed the weekly bank statement a 
“farce.”” From now on the world 
will know every Saturday the actual 
condition of all New York deposit 
banks and be able to form an accu- 
rate idea of conditions in the great- 
est banking center of the country. 


THE END OF A FAKE TELEPHONE 
PROMOTION. 

“New York has the reputation of 
floating innumerable questionable 
schemes,” says the Journal of Com- 
merce, “but up-State there has just 
been closed a deal that would do 
credit to Jay Gould. With a great 
flourish of trumpets, the U. S. Inde- 
pendent Telephone Company was 
formed with a capital of $4,782,000 
in stock and $13,362,000 in bonds. 
In due course these securities were 
listed on the Rochester Stock Ex- 
change, subscribers having paid $800 
for each $1,000 bond. Advices were 
received that the company had been 
sold to a reorganization committee 
for a total of $400,000. The official 
quotation list of the Rochester Ex- 
change shows that the bonds are of- 
fered at 4%, nothing bid.” 





The stock market now affords 
exceptional opportunities for the 
purchase of high class railroad and 
industrial shares. 

At present level of prices a return 
of from § to 8 per cent. can be ob- 
tained on conservative investments. 

Correspondence invited. 


Schmidt & Gallatin 


Members New York Stock Exchange 
fii Broadway, N. Y. 


Careful attention given to small 
as well as large accounts 





FREE Just Published FREE 


INDUSTRIAL QUOTATION RECORD; 
over 150 pages devoted to detailed informa- 
tion covering all the principal industrial 
securities dealt in in the United States, 
giving high and low daily for the past 
month, monthly for the past year, and 
yearly for several years past. Also high 
and low for the past 2, 5 and 10 years. 
Table showing decline in stocks and market 
value depreciation, as well as a mass of 
other valuable information for investors and 
— 

WE DEAL IN FRACTIONAL LOTS. 
WE ISSUE A DAILY MARKET LETTER. 

All the above sent free upon request. 

WRITE TO-DAY. A POSTAL WILL DO. 


J. F. PIERSON, Jr., & CO. 


MEMBERS N, Y. STOCK EXCHANGE. 
66 BROADWAY, NEW YORK. 





ALWAYS AFTER THE CARELESS 
DOLLAR. 

The most particular concern of the 
Mercantile Finance Co., of Chicago, 
just now, quoting their own words, is 
to “raise a large fund to supply the 
cash capital and surplus for a ‘strong’ 
Mines Development Co.”’ 

They have now been in the pro- 
moting game for some years; but it 
will take a fine-tooth comb to find 
anything they have floated beyond 
a point that has fattened anyone’s 
bank balance besides their own. 

These people are not only behind 
this Mines Development Company, 
but promoted the Mina Grande Min- 
ing Company, of which nothing of 
late has been heard, are interested 
in the Republic Life Insurance Co., 
the Central Securities Co., and from 
latest reports these many irons fail 
to satisfy them, so they are also 
starting a bank. What the future 
of this house of cards will be looms 
up plainly on the horizon. 





SOUTHERN PACIFIC COMPANY 
DIVIDEND Neo. 6 


A quarterly dividend of One Dollar and 
Fifty Cents per share, being the sixth divi- 
dend on the Common Capital Stock of this 
Company, has been declared payable April 
1, 1908, to the bearers of Dividend War- 
rants No. 6, annexed to certificates repre- 
senting such stock, upon presentation and 
surrender of such Warrants to the under- 
signed Treasurer at the office of the Com- 
pany, 120 Broadway, New York. 

A. K. VAN DEVENTER, Treasurer. 
New York, February 13, 1908. 


THE HINDS CONSOLIDATED MINING CO. 


No. Wall nad hing J a, 
=. 
THE BOARD OF 





> cine _-" 
day declared a quarterly dividend of twe 
Per Cent. (2%) on the capital stock of this 
es 1906, "as payable on the 27th day of Febru- 
to stockholders of record on the 
books of the Com ny at the one of busi- 
ness on Monday, February 17th, Trans- 
fer books pd close at that yy and reopen 


February 29th, 1908. 
- R. W. CAVBNAUGH, Secretary. 
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GOLDFIELD .CONSOLIDATED—IN “INSPIRATION.” 
Suspicious Hymns of the Greatness of the Company. 
Of late quite large blocks of the stock of the, Gold- 

field Consolidated Co. have changed hands at a low price 
and the new owners seem to have at once started to 
work ‘out their profits. The conditions are favorable, 
newspapers plenty, correspondents ever ready to be in- 
spired and to inspire others. Here is an example of the 
description of the glories of the Goldfield Consolidated 
Co. and what there is in it for ‘shrewd investors’’ who 
are willing to listen to words of wisdom when others 
are anxious to fill them up with stock: 


Though the stock of the Goldfield Consolidated, following the 
destructive market influence of the panic, sells now barely 
above half its par value, the very highest engineering authori- 
ties have recently gone on record as certifying that there is 
already actually in sight from $20,000,000 to $50,000,000 of 
ore ready to be lifted out to immediate market, enough to 
guarantee at least an annual dividend approximating 20 per 
cent. of the stock’s present market price. 

Investment opportunity like this is hard to duplicate. The 
Goldfield Consolidated property comprises a number of vast 
rich mines, any one of which standing by itself would be con- 
sidered an amazing bonanza, 

Goldfield Consolidated as a new mine, its richness proven, 
has the unique advantage of being already thoroughly financed. 
It is not in the hands of promoters on the outlook for new 
capital. 

It has no debts to meet, no “bond” contracts to be burden- 
ing its future, Upon the contrary, its treasury is filled with 
cash, upwards of a million and a half to its credit in the 
banks. Not only is an exhibit like this phenomenal, but the 
far-reaching consequence of such a situation no optimist can 
over-estimate. A tangible appreciation of the .forcefulness 
of this fact shows with clearness in an official announcement 
at the close of this week that one of the most important stock 
exchange houses of New York and Boston has just bought at 
— sale 50,000 shares of Goldfield Consolidated in one 
bl 

Similar articles appeared in at least a dozen papers in 


different large cities last Sunday. Such a veritable 
bonanza of enthusiasm only happens when correspond- 
ents are allowed to tap the.real.fountain of Wall Street’s 
golden inspiration. That so many correspondents be- 
came enthusiastic at the same time is probably due to 
that mighty central power from which transmisison of 
mind is so often flowing, especially in days when money 
becomes ‘‘easier.”” Those, however, who can keep cool 
will do well to remember that similar stories were put 
in print in many localities where investments are made 
a year or so ago, that one firm had an option on an 
enormous block of stock. long ago. without availing itself 
of it, that the capitalization of the company amounts to 
$35,000,000, that only one dividend of 10 cents a share 
has been paid so far and that the development work is 
not yet completed. If all predictions should turn out 
true, then the investors will make money and the people 
who are now trying to market 50,000 shares will only 
regret their haste to make others rich. The stock a few 
weeks ago sold at 4. Now the combined efforts of a 
dozen correspondents and of the pool that has started 
to work up the stock have so far been able to put the 
price up to only 4%. ‘ : 


LADD’S FINANOIFAEL REVIEW. P 

The January issue of Ladd’s Financial Review, which 
is the house organ of a mining promoter by that name 
in Kansas City, contains a full-page diatribe on the 
banker at whose door he lays the panic. But at this 
we are not surprised, for mining promoters would lay 
the panic at the feet of a cat if it helped him to sell 
stock. What we are most interested in is a story in 
connection with this article, that Mr. Ladd, tells about a 
banker who has invested $7,000 cash in his International 
Gold Mines Co. This banker, he says, refuses to allow 
his name to be used in connection with this propositior, 
or even as a reference. This incident is pointed out to 
show how selfish a banker is. But Ladd’s conclusions 
are drawn with a short-sighted wisdom. His banker- 
investor is not selfish; he has enough of shrewdness left 
to know that it is best for his reputation that it be not 
known he is taking such a long chance on such a 
wildeat proposition as the stock in the International Gold 
Mines Company is. 

The banker realizes this. That is why he is so insist- 
ent that his identity be kept concealed. That is, if there 
is such a foolish banker at all. 





LONG-DISTANCE TROLLEY LINES. 
The Dan Patch Air Line—The St. Paul, Minneapolis & 
Seattle Line. 

The Western States are flooded with literature offer- 
ing stocks in new long-distance electric lines to invest- 
ors, and claims are made that stocks in them will turn 
out splendid dividend earners. The Dan Patch line is 
to run from Minneapolis to Dubuque, Iowa, and is pro- 
moted by people who, no matter what their commercial 
standing is, cannot be considered as adapted for the 
success of such a promotion, for the reason that they 
have no experience or training to make them fit for such 
an undertaking. 

The president of the Dan Patch line is a Mr. M. W. 
Savage, of Minneapolis, who has made a success in the 
stock food business, the first vice-president is a furrier by 
trade, the second vice-president is a furniture man. In- 
vestors are offered 6 per cent. preferred stock at par for 
cash, and an equal amount of common stock as a bonus. 
The stock might turn out profitable, if there was any as- 
surance that the enterprise will ever pay. We are, how- 
ever, inclined to believe that the preferred stock will 
not be able to earn dividends and that the enterprise will 
never, or at least not for many years, turn out a finan- 
cial success. There is no need for the road, and it will 
take years to provide it with sufficient business to pay 
even expenses. 

The St. Paul-Seattle line stock of $100 per share is 
offered at $50 by a Chicago broker who does not enjoy 
any commercial standing to command confidence. It is 
ridiculous to expect that the road can be a succéss under 
present, conditions. ; 

People inclined to take chances in these two air lines 
will do well to consider that only a few longidistance 
trolley lines in the densely populated East are paying 
investors. Two such lines, the Yonkers Railroad Co. 
and the Westchester Electric Co., both running near New 
York City, have just gone into receivers’ hands. They 
eould hardly earn expenses. In Massachusetts there are 
operated 87 trolley companies, of which .49 have never 
paid a dividend and 20 cannot even meet fixed charges. 
A number of these lines are facing receivership. This 
showing by electric lines in the most densely populated 
districts of the country ought to be sufficient warning for 
those who are approached with the invitation to invest in 
the Dan Patch or the St. Paul-Seattle electric lines not 
to take a hand in these visionary schemes. 





THE MUTUAL LIFE REPORT. 

The financial operations of the Mutual Life Insurance 
Co. for 1907 shows admitted assets of $494,177,021. 
Included in these are stocks and bonds, $260,026,494; 
mortgage loans on real estate, $125,741,836; real es- 
tate, $29,409,159; loans on policies, $52,022,021; col- 
lateral loans, $11,805,000. The company has a net policy 
reserve of $420,094,742. During the year the company 
paid to policy holders or their beneficiaries $43,959,245 
and added $16,368,679 to policy holders’ reserve, making 
total benefits to policy holders $60,327,925. The com- 
pany appropriated during the year for dividends $8,311,- 
002. The company calls attention to the fact that de- 
spite the unusual depression of the year not a single 
share of stock owned by the company failed to pay divi- 
dends and not a dollar of default in interest was in- 
curred on its bond holdings. 





—tThe Cieneguita Copper Co. reports that the five-ton 
auto trucks which it sent to its mines in Sonora, Mexico, 
to solve its transportation problem have stood the test 
of the journey from the Yakui River to the Sonora rail- 
road and back again, a distance of 150 miles, success- 
fully. 





The elaborate office furnishings of Munroe & Munroe, 
New York, who were the clearing house for wireless 
stocks at inflated prices, has been seized to pay the wages 
due to a dozen employees. 
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To the Policyholders 
of 


The Mutual Life 


Insurance Company 
of New York. 


The work accomplished by the Company in 1907, under the new conditions, 
in respect of benefits dispensed to policyholders and in the furtherance of their best 
interests, has been especially satisfactory, 


The Company paid directly to policyholders and their beneficiaries in death claims, 
endowments, dividends, annuities and surrender values 
It added to the net reserves held in trust for policyholders 


Total benefits from sources named 
Total received from policyholders 57,151,041.71 


The total benefits above named exceeded premiums received by 


The amount paid DIRECTLY TO POLICYHOLDERS during the year was 
77 per cent, of the amounts received from them. 
The total amount paid to policyholders, plus the increase in the net reserve held 








for them, was over 105 per cent, of the amounts received from them, 


Increasing Dividends. 
The amount appropriated for dividends to be paid in 1908 i ..........ccccecees coves $8,335 1,002,02 
This sum greatly exceeds the largest amount ever before paid in dividends in a 
single year by any company. The annual dividends to be paid in 1908 show a ratio of 


increase over those of 1907 such as can be approximated by no other company. The 
Mutual Life is the only compen which has increased its dividend scale three years in 





succession—1906, 1907, 1908. dividends are possible because of increasing 


earnings and decreasing expenses. 
In Gains for Policyholders the Company Remains in the Front Rank. 


Its gross earnings from interest and rentals for 1907 were 
Its gains from loading, mortality, surrenders and annuities were 








This is over 56 per cent. of the entire premium income, a remarkable showing 
rarely, if ever, equaled by any other company. 


In Economy of Management the Company Stands Pre-eminent. 


The total expenses incurred in 1907 were $8,554,375.11 
Compared with 1906, this was a decrease of 2,03 1,618.13 


The Financial Condition of the Company is Superb. 


Its investments are of the highest class—unimpeached and unimpeachable. In a year of ex- 
traordinary financial depression, not a share of stock owned by the Company failed to pay its reg- 
ular dividend, and on $222,927,910.60 of bonds (book value) there was not a dollar of interest in 
default at the close of business on the 3ist of last December. With assets exceeding its legal lia- 
bilities by over $57,000,000, even by the abnormally low market quotations of December 31, 1907,— 
an excess greater by many millions than is held by any similar organization anywhere,—the 


Mutual Life, the Oldest Company in America, is also justly designated the Strongest in the World. 





08. 


February 16, 1908. 


THE FINANCIAL WORLD. 17 





Balance Sheet December 31, 1907. 


ASSETS 


Real Batate..cocccccccccccccccccccccccowccs GaIp0NI5E.80 
Mortgage Loans on real estate.....0seeceeeee+ $25,745,836.42 
Loans on Policies........ccccccccscesseseses 52022,021.33 
Collateral Loans... .ccccccccccccecccetccccccs BigReaeUS.O8 
Bonds and Stocks, Market Value Dec.35, 1907. 260,026,493.51 
Gai, |. c. ccccccachaceneentasscebedseidess ! Geen 
Premiums in course of collection........-+00+ .4s685,477.99 
laterest and rentals, due and accrued,.........  3,999,487.10 


Admitted | soe eeeeeesee $494, 177,021.03 
NOTE—The admitted 








LIABILITIES 


Net Policy Reserves. ......00scccsvecescessee$4Q00M, 74L08 
Other Itabilities on policies .........sceecccces  59532,87%66 
Premiums and interest paid in advance........  3,828,360.34 
Dividends payable in 1908..........eccecccee 8,353,002.02 
Miscellaneous liabilities ...........cccccccces 879,267.56 
Held for future Gbvidendss «cows cowvowvsvceswe 57,530,769.45 





Total Liabilities. ........ccseseeecoeee «-$49497700508 


would be given greater by $15,989,158.97 were the bonds taken on the Company’s basis of 


amortized book value; or .211,349194 were the securities stated by the average market value (13 month rule), recom- 


mended by many oners at the Louisville meeting. 





MANAGERS 


Thomas C. Bell, 146 Broadway. 

Frederick W. Bliss, 281 Fourth Avenue, cor. 224 St. 
George A. Brinkerhoff, 149 Broadway. 

Max Goldfinger, 42 Broadway. 


Robert H. Hardy, 1170 Broadway. 

E, C. Ogborn, 161 W. 125th Street 

Charles H. Stonebridge, 148th Street and Third Ave. 
L. Wolffsohn, 401 Broadway. 


Warren T. Diefendorf, 164 & 166 Montague St., Brooklyn, 


THE MUTUAL LIFE INSURANCE COMPANY OF NEW YORK 
Home Oitice, 34 Nessun Street" 








WABASH-PITTSBURG TERMINAL. 


Standing of First Four Per Cent. Bonds—Earnings Less 
Than Half Fixed Charges—Security Largely in Ex- 
cess of Face Value. 


Wabash-Pittsburg Terminal first 4s are selling below 50. 
What is their probable intrinsic value? This question interests 
present holders and also bond buyers, who are accustomed 
to investigate speculative bonds which are ‘apparently selling 
on a receivership basis. Facts relating to the earning power 
of this enterprise and the security behind the bonds are here- 
with presented: 

First, the earnings of the Wabash-Pittsburg Terminal Rail- 
way Co. for year ended June 30, 1907, were: 


Gross earnings ....... rere ¢ celck op oee ont tee 
ee rer eee eye eS ee 793,916 
rer re ore $695,049 
eS es errr ree Pee ery 1,181,666 
DES. donreenowe HG tbs tendndsadices $486,617 


There should be some miscellaneous earnings or “other in- 
come” added to “net income” or amounts available for fixed 
charges. The deficit is actually larger as taxes and interest 
on the floating debt are not included. This statement of earn- 
ings indicates that the enterprise probably is not earning much 
over half of the required fixed charges. Business has declined 
in the Pittsburg district and the company’s present earnings 


_undoubtedly have not improved. 


Second, the Pittsburg district originates more freight traffic 
than any similar territory in the world. Railroad facilities in 
Pittsburg for many years were inadequate, and freight block- 
ades of the recent past demonstrate that another railroad was 
needed. Consequently the Wabash-Pittsburg Terminal must 
possess intrinsic value, irrespective of present meagre earning 


power. 
Third, the security for the first 4s consists of (a) a single 


track railroad from Pittsburg to a connection with the Wheel- 
ing & Lake Erie, about 60 miles long. Bridges, tunnels and 
grading are prepared for a second track; (b) a double track 
bridge into Pittsburg; (c) about five city blocks in the business 
section of Pittsburg. This property cost. $1,000 per front foot 
and within six months after purchase, adjoining property sold 
at $5,000 per front foot. (d) A modern freight and passenger 
station. The land and station are readily worth $5,000,000 
and the station could be convérted into an office structure to 
net from 4% to 8% on the investment. (e) The West Side Belt, 
extending to the Clairton works of the United States Steel 
Corporation, a distance of 20 miles; (f) all stock of the Pitts- 
burg Terminal Railroad & Coal Co., which owns in addition to 
a valuable railroad, 15,000 acres of coal lands and six modern 
coal tipples. This property is subject to $7,000,000 of bonds, 
but cost in cash over $7,000,000. The value of the coal lands 
is conservatively placed at from $800 to $1,000 an acre, or at 
least $12,000,000. (g) The Pittsburg Terminal Railroad & Coal 
Co., leased and operated by the Pittsburg Coal Co., under a 
contract worth in gross earnings to the Wabash-Pittsburg 
Terminal Co., when properly equipped to handle the traffic, 
about $3,000,000 in gross earnings annually. (h) A contract 








with the Carnegie Steel Co., assumed by the United States 
Steel Corporation, and having 17 years to run, giving the Wa- 
bash-Pittsburg Terminal 25% of the company’s westward ship- 
ments. This traffic was calculated to be worth ' ,000,000 in 
gross earnings to the Wabash-Pittsburg Terminal and affiliated 
companies. The value of the contract has been greatly im- 
paired, however, by the construction of the Gary, plant of the 
United States Steel Corporation, as western shipments will 
be largely made from the new plant. (i) Control of the Wheel- 
ing & Lake Erie Railroad, a valuable property. 

These facts indicate that the $29,500,000 of bonds outstand- 
ing possess more value than is generally known to the average 
buyer of bonds. The cost of the Wabash-Pittsburg Terminal 
enterprise is stated advisedly to be about two and a half times 
the present market value of the first 4s. 

The present cash duplication cost of the enterprise being 
largely in excess of the market value of the outstanding 4s, 
the future market value of the first 4s will largely depend 
upon the management of the company during the next few 
years. The Wabash-Pittsburg Terminal Co. is necessary to the 
Wabash Railroad, but the latter is not necessary to the Wa- 
bash-Pitisburg Terminal. The latter controls the Wheeling & 
Lake. Erie and these two properties, operated under a single 
management, could prosper without any interchange of busi- 
ness with the Wabash. Both the Wheéling & Lake Erie and 
Wabash-Pittsburg Terminal companies should be double- 
tracked; and with $5,000,000 of cash for improvements and 
additions, together with an able and aggressive management, 
these companies should be of great value to the Pennsylvania 
and New York Central systems, or the United States Steel Cor- 
poration. Should a default occur June 1 on the next coupon on 
the first 4s and a judicial sale of the property follow, sev- 
eral bidders would undoubtedly appear and the Wabash Rail- 
road woyld then have competition at the sale.—Wall St. Sum- 
mary. 





AN OPPORTUNITY FOR MR. MARTIN GLYNN. 

Mr. Glynn, State Comptroller of New York, claims that 
the State is cheated to a large extent out of the 2 cents 
a share transfer tax. Has the idea ever sruck him of 
sending his inspectors to the offices of the many mining 
promoters who are constantly selling stock to find out 
whether they pay taxes? Have the Makeevers and Wis- 
ners, who are constantly unloading mining stocks on the 
public, ever paid any transfer tax? It may be well for 
Mr. Glynn to look into this matter. : 


WE HAVE FOR SALE 


100 Shares or any part 


Kings Co. Electric Light and Power 


AT 94, NETTING 8.40 PER CENT. 
WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
Phone, 6790-1-2-3-4-Broad 25 BROAD ST., NEW YORK 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos, 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of erica 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 


Rew Work Stoche. 


Feb. 14, 1908. 
H Low. Close. 


1™% 17% 








Allis-Chalmers pfd 
Amal Copper 47% 48% 
Ag Ch 16% 16% 
Beet Sugar 9% 9% 
4% 4% 
46% 46% 
25% 26% 
27% 27% 
138% 14% 
338% 34 
88 88 
56% 59% 
88% 88% 
76% 76% 
4% 4% 
26% 26% 
109 
110 3=6110 
105 105 
16 16 
79 79 
31 
684 


Ice Secs 
Locomotive 


AT &S F pfd 
At Coast Line 
Balaklala 
Balto & Ohio 
Batopilas M 
Beth Steel 
Brooklyn R T 
Brunswick Co 
Can Pacific 
Can Pac rts 
Central Leather pfd 
Ches & Ohio 


CM G@ GP p cb. .cccccees 129 
Col Fuel & I 


Den & R Gr 
Den & R Gr pf 
Distillers’ S 





Great Nor pf 
Gt N O etfs 


Hock V rets 
Illinois Central 


Interb-Met 


M K & Tex pf 
Mo Pacific 
Nash C & 


Nor Pac rets... 
Ont & West.. 
Pacific Mail 


See eee eee eee eeee 


Peo Gas 
Pitts Coal p 


Rep Steel pf 
Reading 

Rock Island 
Rock Island pf 
Sloss-Sheff 


Southern Pacific 
Southern Ry Co 
Sou Ry Co pf 
Tenn Copper 
Texas Land 
Texas Pacific 


Utah Copper . 
Wabash 





Rew Work Curb. 





Feb. 14, 1908. 


Alaska Mines 

Am Writing Paper 

Am Writing Paper pf 
Barnes King 

BOG Bate GOB. ccccccccccccccce 
Bonanza Creek Gold 
Boston Cons Copper 
British Columbia Copper 
Butte Coalition ...... DRS bo vece 
Central Foundry 
Chicago Subway 

Cons Arfzona 

Cons Steamship 
Cumberland-Ely 
Davis-Daly 

Dominion Copper . 
Electric Boat .... 
Giroux Mining ... 
Goldfield Cons .. 
Goldfield Daisy .. 
Greene-Cananea ... 
Greene Cons Gold 
Greene Silver 

Greene Silver pf 
Havana Tobacco 
International Salt 
Manhattan Transit 
Mines of America............. 
Montgomery Shoshone 
Nevada Consolidated 
Nevada Smelting 
Nevada-U 

N Y Transportation 
Nipissing Mines 

North Butte Extension 
Standard Milling 
Standard Oil of N J 
Tonopah Extension 
Trenton Potteries pf 
Tri-bullion 

United Copper 

United Rico 

Waterbury 

Western Ice 

White Knob Copper pf... 


Bid. Asked. 
% % 





Boston Stocks. 


Feb. = 1908. 





w. 
American Telephone 
American Wodllenh’ pf 
American Zinc 
Arcadian Mining 


79% 


_ Arizona Commercial 


Bingham Mining 

Re Cs icc 6s none s-c6ee ¢ 
ee AA reer { 
Boston Cons Mining 

Boston Elevated 

Butte Coalition 


‘Calumet & Arizona 


Calumet & Hecla Mining.. . 638 
Centennial Mining .............. y 
Copper Range Cons 

Daly-West Mining 


Edison Electric Illum.......... 
Fitchburg pf 

Franklin Mining 
Greene-Cananea 


Massachusetts Gas 

Massachusetts Gas pf 

Mexico Mining 

Michigan Mining 

Mohawk Mining 

Nevada Con Mining % 
m= Ys Ms nscdbneaswiccn be 132% 
North Butte Mining... ‘ £ 
Old Colony 

Old Dominion Mining. . 

Osceola Mining 

Quincey Mining ... 

Rhode Island Mining 

Shannon Mining 


Trinity Mining 

United Fruit 

United Shoe Machinery 
Utah Mining 

West End St Railway 
West End St Ry pf 


KEEP POSTED 


We will mail to your 





address every issue 
of our complete card 
records upon any of 
the 200 Companies 
treated by us, in which 


you are interested. 


A WHOLE YEAR 


$3.00 


Absolutely reliable information 





Sample cards upon application 


Standard Statistics Bureau 
15 Broad Street : NEW YORK 





A GOOD COMBINATION 


wate Mat $4.00 


The Wall Street Ticker is a very interesting, 
breezy, instructive monthly containing articles 
by men who know Wall Street and its method 
most intimately—it is a paper for which we 
mage toned many hours of satisfied reading be- 

ore the year is over. The two papers for the 
— of one is a combination that cannot be 

ten. 


THE FINANCIAL WORLD 
Subscription Department 
18 BROADWAY NEW YORK CITY 
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WEEK’S FINANCIAL 
CHRONOLOGY. 


Saturday, Feb. 8. 

The stock market finished the week as 
it began it, by declining. 

For the first time all the trust com- 
panies and state banks made a weekly 
report of condition simultaneously with 
the banks that are members of the New 
York Clearing House. Both reports 
made a good showing. 

Monday, Feb. 10. 

Considerable liquidation was a feature 
of the stock market. 

Senator Aldrich begins the debate in 
the Senate on his currency Dill. 

Tuesday, Feb. 11. 

Indictments for grand larceny found 
against Chas. W. Morse. 

The stock market experiences a silght 
rally after ten days of declining prices. 

Wednesday, Feb. 12. 


Legal holiday—Lincoln’s  birthday.— 

American exchanges closed. 
Thursday, Feb. 138. 

Union Pacific and Southern Pacific de- 
elare the same quarterly dividend, 24% 
and 1%% respectively. 

Market opens strong, but breaks badly 
at the close. American Smelting and 
the Gould stocks touch new low records. 

Friday, Feb. 14. 

New York City bond issue a great suc- 
cess. Over 1,100 individual bids sub- 
mitted. The bonds averaged over 108%. 

The Stock Market has a good recovery. 


“TI do not believe that our business 
men are rogues. I do believe that 
for every rascal there are a thousand 
men who want to do right.”—Gov. 
Hughes. 


UNLISTED and INACTIVE 


Stocks and Bonds 


The recent financial panic has 
resulted in many inactive stocks 
being quoted at very attractive 
prices. We will be pleased to 
furnish information on all unlisted 
and inactive securities on request. 


OSCAR BAMBERGER 
25 BROAD STREET NEW YORK 
Phones 5500—5501 Broad 








RAILROAD EARNINGS FALL OFF. 

Total gross earnings of all rail- 
roads in the United States_reporting 
for the four weeks of January were 
$24,757,892, a decrease of 14.2 per 
cent. compared with the correspond- 
ing period last year. The same roads 


in December reported a loss of 10.8 
per cent. 


IDLE CARS. 

The number of idle freight cars 
is estimated to amount to almost 
400,000. A year ago the total short- 
age of cars amounted to about 200,- 
000. 


NORTHWESTERN MUTUAL LIFE 
INSURANCE COMPANY. 

The annual statement of the North- 
western Life Insurance Company for 
1907 shows that the company had an 
exceptionally good year. It wrote 
nine millions insurance in excess of 
1906, a total of $102,233,634. The 
increase in insurance in force was 
$62,311,313, which, it is claimed, is 
a larger increase than that of any 
other company in the world; $7,911,- 
285.40 in dividends was paid to pol- 
icy-holders during the year; loans 
on bonds and mortgages amount to 
$121,740,637.11, an increase of $10,- 
817,581.80, the interest on which was 
$5,466,792.59, an average of 4% per 
cent. The total assets amount to 
$232,819,246.07, an increase of $11,- 
717,532.03 for the year. The total 
insurance in force on January li, 
1908, is $881,563,593, distributed 
among 361,084 policy-holders. 


NEW YORK AS A “CAMP.” 

Mr. George Wingfield, vice-presi- 
dent of the Goldfield Consolidated 
Mine Co., who has probably made 
more money out of mining stocks 
than out of his mines, when recently 
on his first visit to New York, said 
to an interviewer: “You have quite 
a prominent camp here. Just came 
to look over your camp.” 








situation. 


45 Milk Street, Boston, Mass. Joliet, Ill. 
South Gardner, Mass. 





FEBRUARY 
McDOWALL’S MAGAZINE 


Replete with information regarding railroads and mining stock 
Our opinion as to the future course of gYyy 
the market. Mailed free upon request. ga 


W. R. McDowall & Co. _ 


Members New York Preduce Exchange 


35 WALL STREET, - NEW YORK. 
Telephone, 6968-6969 Hanover. 
BRANCH OFFICES 


400-401 Grosse Bidg., Los Angeles, Cal. 


303 Chamber of Commerce, Detroit, Mich. 
Long Branch, N. J. 








sé . ° 

The Earning Power of Railroads” 

Presents important statistics, appearing in 
no other publication. These pertain to the 
earnings, capitalization, etc., of over 190,000 
miles of main line, the gross of which 
exceed $2,000,000,000, The statistics are given 
for practically all of the rafilroadsin the U. 8. 
and Canada, the securities of which are known 
ina greater or less degree t0 American investors. 
The method of presentation is unique, and will 
readily commend itself to investors and others 
interested in the securities of railroads. A hand- 
some cloth bound book of 837 pages ; publish- 
er’s price $2.00. 
br on application at my office or sent to any 
CC address on receipt of 10 cts. for postage. 


ELMER ELLSWORTH 


50 BROADWAY. NEW YORK 
Member Consolidated Stock Exchange of N. Y. 


ECONOMY 


In PRINTING. Labor Saving Devices 


Send a postal and have 
money saving salesman 


EDW. V. BROKAW & BRO. 
STATIONERS. 52 New Street. Phose 1788Bresd 


‘Bonds are safer than stocks. We heave 
some good 6% 5 year first mor 
Real Estate, ranging $1,000 to . In 
surance collateral to cover each 


WwW. M. RICHA . 
Law Building, 24 £2.99; CS... ted, 


ACTIVE UNLISTED 


Stocks dealt in. Phone 1949 Broad for 
Quotations. Prompt/service, 


WM. S. DUGAN & CO. 


44 BROAD S8T., N. ¥. 
Leas 


Merchants National Bank 
Ere New Yorks 
Resources, $30,000,000. 














—s 





1857 ESTABLISHED 1857 
L. G. QUINLIN & CO. 
Brokers 
GRAIN & PROVISIONS A SPECIALTY 


Manhattan Life Building t 
66 Broadway, New York 
Telephones: 3780, 3781 and 3782 Rector 


Members of the Ch: Board of Trade 
New York uce Exchange =s 








HOW SHALL WE DETERMINE 


The Next 
Important 
Movement 
in Stocks? 


My weekly letter of February 15th 
will demonstrate just what have 
been the salient influences in every 
important movement in history and 
what factors should now be ex- 
amined. Copy will be sent without 


charge. 


THOMAS GIBSON 


Corn Exchange Bank Bldg. 
New York 
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Prepayment of Debentures 


The Middlesex 
Banking Company 


of Middletown, Conn, 


will pay, upon presentation at its office, 
with interest to date of payment, 
the debentures of 


Series D66 and D72 
Due February 1, 1908 


Series D67 and D73 


Due March 1, 1908 





Our Investors’ 
Financial Library 


Good Books on Finance 
that are a great help 


FREE 


We give these books away free 
as premiums with subscriptions to 
the Financial World. All of them 
are guaranteed to please. If they 
fail to satisfy, you don’t have to 
ask twice for your money. They 
are self educators in the art of suc- 
cessful investing. Each one is 
written by a man thoroughly fa- 
miliar with his subject. All are 
handsomely bound. There is noth- 
ing cheap about them but the price. 
Here they are; make your choice. 

With a year’s subscription, $4, 
you can make your selection ot 
either of these $2 books: 


The Earning Power of Railroads 


FLOYD W. MUNDY 


The Bond Buyers’ Dictionary 


H. NELSON 
With a six months’ ‘subscription, 


$2.25, any one of these one dollar 
books : 


Pitfalls of Speculation 


OMAS GIBSON 


What To Do With I h My . Money 
Art of Wall Street. 
MOODY 
Anatomy of a Railroad 1 Report 
A, B, C of Banks and id Banking 
A, B, C of Stock Speculation 
ELSON 

A, B, C of Options and Arbitrage 

NELSON 
or for $2.75 will send you Thomas 
Gibson’s latest and best book, “The 
Cycles of Speculation” and the 
Financial World for six months, or 
for $6 will send the paper one year 
and Stevens’ Copper Hand Book, 
containing over 500 pages of val- 
uable information about copper 
mines. 


Which of them do you want? 
Decide and order them now 


The Financial World 


Subscription Dept. 
18 Broadway, New York 


Main Floor 
112 LA SALLE ST. 
CHICAGO, ILL. 


STOCKS 
BONDS 
GRAIN 


VON FRANTZIUS & CO. 


, MEMBERS 
CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires to New York and Beston 
We Offer AT 96 AND INTEREST a Limited Ameunt ef 


SCHWARZSCHILD (0 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 


Subject to redemption by lot at 102% per cent. and accrued interest. The 
company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,000 a year. 


Bargains in Stocks and Bonds. 


The time to make profitable investments in stocks and bonds of 
merit is when they are selling at their lowest. 

At present very low priced standard securities offer exceptioual 
opportunities for profits both by their high incomes and later good 
advances in prices. 

Orders executed by wire on all exchanges. Small orders receive 
the same prompt attention as large ones. 

Correspondence solicited. We will be pleased to act in advisory 
capacity in selecting desirable stock and bond investments. 








PHILIP MANSON, Proprietor 








BERMUDA 


that Unique and Beautiful Land of Perpetual Summer, where Rest, 
Health and Pleasure Await You, is unquestionably the healthiest 
and most delightful spot in the world. 
WINTER RESORT. Temperature in winter averages 65° and 
does not vary 3° during the entire day. 


It is THE IDEAL 





The 
St. George 


Is Bermuda’s Best Hotel 








A modern stone structure, 
built in 1906, on the eminence 
of Rose-Hill, overlooking the 
beautiful harbor of St. 
George's (England's oldest 
colonial possession), with 
magnificent views, extensive 
grounds, private baths, lux- 


urious furnishings, sun parlors, spacious verandas, large ball-room, varied social 
features, orchestra, tennis, golf, boating, fishing, ocean-bathing, riding and driving. 


CUISINE AND SERVICE OF THE HIGHEST STANDARD 


Our cuisine is far superior to anything heretofore attempted in Bermuda, 


and is not excelled by the best hotels in the States. 
RATES MODERATE 


The “Sea Venture,” attached to “The St. George” (see illustration), is the 


most unique cafe in the world. 
For descriptive booklet and full particulars, also steamship accommodations, address 
281 FIFTH AVENUE, NEW YORK 











